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Independent Auditor’s Report

To the Shareholders of Thai Group Holdings Public Company Limited

Opinion

I have audited the consolidated and separate financial statements of Thai Group Holdings Public Company
Limited and its subsidiaries (the “Group”) and of Thai Group Holdings Public Company Limited
(the “Company™), respectively, which comprise the consolidated and separate statements of financial position
as at 31 December 2025, the consolidated and separate statements of comprehensive income, changes in equity
and cash flows for the year then ended, and notes, comprising a summary of material accounting policies and
other explanatory information.

In my opinion, the accompanying consolidated and separate financial statements present fairly, in all material
respects, the financial position of the Group and the Company, respectively, as at 31 December 2025 and their
financial performance and cash flows for the year then ended in accordance with Thai Financial Reporting
Standards (TFRSs).

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of my report. I am independent of the Group and the Company in accordance
with the Code of Ethics for Professional Accountants including Independence Standards issued by the
Federation of Accounting Professions (Code of Ethics for Professional Accountants) that is relevant to my
audit of the consolidated and separate financial statements, and I have fulfilled my other ethical responsibilities
in accordance with the Code of Ethics for Professional Accountants. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.



KPME'

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of my audit of the consolidated and separate financial statements as a whole, and in forming my

opinion thereon, and I do not provide a separate opinion on these matters.

Liabilities for remaining coverage (Life insurance)

Refer to notes 3(g) and 21

The key audit matter

How the matter was addressed in the audit

As at 31 December 2025, liabilities for remaining
coverage recorded in the consolidated financial
statements amounting to Baht 52,259 million,
representing 64% of total liabilities.

The liabilities for remaining coverage (“LRC") which
are measured as the total of fulfilment cash flows
(“FCF”) and contractual service margin (“CSM™),
involve significant management judgement and
estimates about relevance assumptions, as well as
application of appropriate complex actuarial valuation
methodologies and related uncertain future outcome
that have material impact on the measurement as at the
reporting date.

FCF are determined using key assumptions such as
mortality, morbidity, persistency, expense, and
discount rates which are subject to significant
estimation uncertainty.

Due to materiality, a high degree of management
judgment and estimation, a complexity of actuarial
valuation methodology which could affect the
amount recorded liability and expense, it is
considered a Key Audit Matter.

My audit procedures included;

Understanding, evaluating the design and
implementation of key internal controls over
valuation of the liabilities for remaining coverage
process and related data reconciliations;

Using my own actuarial specialists to:

¢ assess whether the methodology and model
used in calculating the FCF and CSM were in
line with TFRS 17 and industry practice;

¢ assess the appropriateness of non-economic
assumptions such as mortality, morbidity,
persistency, and expense by reviewing
experience studies and sensitivity analysis;

* assess the discount rates methodology, test
input used to derive discount rates, and
evaluate whether discount rates were
consistent with TFRS 17 and industry
practice; and

* perform an independent recalculation of the
Best Estimate Liability (“BEL”) for a sample
of policies and the CSM for a sample of
group of insurance contracts, and compared
the results to the output of the model used by
management.

Considering the adequacy of disclosures in

accordance with the related Thai Financial

Reporting Standards.




Insurance liabilities for incurred claims (Non-life insurance)

Refer to notes 3(g) and 21

The key audit matter

How the matter was addressed in the audit

As at 31 December 2025, liabilities for incurred claims
in the consolidated financial statements amounting to
Baht 4,589 million, representing 6% of total liabilities.

The liabilities for incurred claims comprises present
value of the future cash flows to cover the estimated
cost of claims occurring up to the reporting date. The
estimation uses actuarial methods which involve a
significant degree of judgement to consider incurred
claim, expected settlement and claim payment patterns
from historical experiences and select appropriate
assumptions as to ultimate claims cost.

Due to their nature, there is a significant degree of
uncertainty, and a change in assumption could
significantly impact the financial statements.
Accordingly, I consider the above to be a Key Audit
Matter.

My audit procedures included;

Understanding, and evaluating the design and
implementation of key internal controls over
valuation of the liabilities for incurred claim
process and related data reconciliations;

Using my own actuarial specialist to evaluate
assumption and methodology used in calculating
present value of the future cash flows of the
liability for incurred claims;

Reconciliation between claim recorded in the
system and data used for actuarial reserve
calculation;

Sample testing of data used for calculation of
liabilities for incurred claims with relevant
documents; and

Considering the adequacy of financial statements
disclosures in accordance with Thai financial
reporting standards.

Residual value of assets held for operating lease

Refer to notes 3(p) and 18

The key audit matter

How the matter was addressed in the audit

As at 31 December 2025, assets held for operating
lease in the consolidated financial statements
amounting to Baht 13,292 million, representing 14%
of total assets.

The Group operates a business providing rentals of
various types of cars. These leased cars are presented
as assets held for operating lease within Premises and
equipment in the consolidated financial statements.
The carrying amount of the leased cars is material to
the consolidated financial statements.

The assessment of the residual value of leased cars
relies on external market price information, together
with sales plans and historical selling prices. Price
fluctuations in the second hand car market and other
economic factors may cause the actual selling prices of
leased cars at the end of the lease term to differ from
the residual value previously estimated. Determining
the residual value therefore involves significant
management judgment.

Accordingly, I consider this matter to be a key audit
matter.

My audit procedures included;

Obtaining an understanding of, and evaluating,
the design and implementation of the controls
over the process used by management to
determine the residual value of leased cars.
Assessing the appropriateness of the assumptions
used in estimating the residual value of leased
cars by comparing the residual value with
external market price information, together with
sales plans and historical selling prices.

Testing, on a sample basis, the accuracy of the
external market price information used in
calculating the residual value of leased cars.
Testing the calculation of the residual value of
leased cars; and

Considering the adequacy of disclosures in
accordance with the relevant Thai financial
reporting standards.




Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated and separate financial statements and
my auditor’s report thereon. The annual report is expected to be made available to me after the date of
this auditor's report.

My opinion on the consolidated and separate financial statements does not cover the other information and
I will not express any form of assurance conclusion thereon.

In connection with my audit of the consolidated and separate financial statements, my responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated and separate financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When I read the annual report, if I conclude that there is a material misstatement therein, I am required to
communicate the matter to those charged with governance and request that the correction be made.

Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with TFRSs, and for such internal control as management determines is necessary
to enable the preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with TSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.

As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s and the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s and the Company’s ability to continue as a going concern. If
conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to the
related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to the date
of my auditor’s report. However, future events or conditions may cause the Group and the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

¢ Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
group financial statements. I am responsible for the direction, supervision and review of the audit work
performed for purposes of the group audit. I remain solely responsible for my audit opinion.

I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on my independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with those charged with governance, I determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. I describe these matters in my auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, I determine that a
matter should not be communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Lt

(Sureerat Thongarunsang)
Certified Public Accountant
Registration No. 4409

KPMG Phoomchai Audit Ltd.
Bangkok
26 February 2026



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of financial position

Assets

Cash and cash equivalents

Accrued investment income

Reinsurance contract assets

Operating lease receivables
Hire-purchase and finance lease receivables
Financial instruments - Debt securities
Financial instruments - Equity securities
Derivative assets

Inventories

Loans to and accrued interest receivables
Investments in joint venture

Investments in subsidiaries

Assets held for sale

Investment properties

Leasehold rights

Premises and equipment

Right-of-use assets

Intangible assets

Deferred tax assets

Other assets
Total assets

The accompanying notes form an integral part of the financial statements.

Note

6,9

21
57
5.8
5,9, 10,37, 39
5,911, 37
9. 1237
13
59 14
15
15

16
5,17
18
5

35
519

Consolidated financial statements

Separate financial statements

31 December 31 December 1 January 31 December 31 December
2025 2024 2024 2025 2024
(Restated) (Restated)
(in thousand Baht)
3,721,022 3,386,061 2,951,934 87,241 51,796
224084 220,519 261,957 - -
3,987,388 2,188,209 2,846,544 - -
420,099 486,877 441,255 - -
17,429 103,724 239,006 - -
46,004,934 41,259,742 38,858,398 - -
13,057,724 12,236,461 11,987,584 234,000 234,000
278,662 112,079 147,740 - -
167,704 249,133 1,013,960 - -
843,582 1,272,080 1,104,362 4,663,333 4,907,551
- - - 8,530,943 8,372,009
59.903 59,702 64964 - -
470,227 477,592 483,609 - -
1,220,782 1,243,530 1,266,278 - -
18,009,098 16,949,382 16,895,182 1,536 2,185
3,004 3283 5,381 25,657 28915
260,338 229,115 231916 16,494 13,265
1.981.867 1,944 815 1,841,480 114,007 49,827
1.546.518 1.664.395 1.665.343 69.971 146.669
92,274,365 84,086,699 82,306,893 13,743,182 13,806,217




Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of financial position

Consolidated financial statements

Separate financial statements

31 December 31 December 1 January 31 December 31 December
Liabilities and equity Note 2025 2024 2024 2025 2024
(Restated) (Restated)
(in thousand Baht)
Liabilities
Borrowings 5.9,20 17.973.531 18,856,772 19,149,472 9,335,164 10,129,000
Insurance contract liabilities 5,21 58,914,311 51,353,769 49,708,016 - -
Reinsurance contract liabilities 21 224 682 244243 250,011 - -
Derivative liabilities 9 12 37 843,748 44547 43,652 818,927 -
Income tax payable 198,042 279,600 91,820 - B
Financial liabilities 3.20 339,390 599,196 929,766 - -
Lease liabilities 3,20 3,002 3,350 5,674 26,336 29,505
Provision for employee benefits 304,755 290,052 272,069 27.090 20,743
Deferred tax liabilities 35 242,503 310,029 322,216 - -
Other liabilities 3,22 2,244 645 1,973.313 2,248,582 145258 277,000
Total liabilities 81,288,699 73.954.871 73,021,278 10,352,775 10,456,248
Equity
Share capital 23
Authorised share capital
(1,203,356,530 ordinary shares,
par value at Baht 10 per share) 12.033.565 12.033.565 12,033.565 12.033.565 12,033,565
Issued and paid-up share capital
(752,097,832 ordinary shares.
par value at Baht 10 per share) 7,520,978 7,520,978 7.520,978 7,520,978 7,520,978
Share premium on ordinary shares 23 18.224.269 18.224,269 18,224,269 18,224,269 18,224,269
Retained earnings
Appropriated
Legal reserve 24 360,835 347,429 337.374 76,902 69,041
Other reserve 24 7.715 7,715 7.715 - -
Unappropriated 7.952.262 7,781,330 7,241,887 287.804 138,794
Other components of equity 24 (23.416.612) (24.107.314) (24.363.926) (22.719.546) (22.603.113)
Equity attributable to owners of the parent 10,649,447 9,774,407 8,968,297 3,390,407 3,349,969
Non-controlling interests 336.219 357421 317.318 - r
Total equity 10,985,666 10,131,828 9,285,615 3,390,407 3,349,969
Total liabilities and equity 92,274,365 84,086,699 82,306,893 13,743,182 13,806,217

The accompanying notes form an integral part of the financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries
Statement of comprehensive income

Consolidated financial statements  Separate financial statements

Year ended 31 December Year ended 31 December
Note 2025 2024 2025 2024
(Restated)
(in thousand Bahi)

Insurance revenue 521,26 8.880.403 8,264,634 - -
Insurance service expenses 521,26 (9.599.629) (5,489,136) - -
Net income (expenses) from reinsurance contracts held 5 21 26 1.880.768 (1.093.568) & 5
Insurance service result 26 1,161,542 1,681,930 - =
Investment income 5,27,28 2,127,622 2,056,126 539,040 456,850
Gain on financial instruments 527,29 610,379 290,498 . -
Gain (loss) on fair value change of financial instruments 27, 30 69,080 (98,313) . 5
Gain (loss) on foreign exchange 27 (147) 326 - -
Gain on hedging 27 5297 50 - -
Expected credit loss 27, 34 (82.061) (248.479) - -
Net investment income 2,730,130 2,000,208 539,040 456,850
Finance expenses from insurance contracts issued 21, 27 (1,446,118) (1,374,670) A -
Finance income (expenses) from reinsurance contracts held 21,27 23.261 (4.116) - .
Net insurance finance expense (1,422,857) (1,378,786) - -
Net investment income and insurance finance expense 27 1,307,273 621,422 539,040 456,850
Income from operating lease contracts 5 3,632,866 3,386,541 - -
Income from hire-purchase and finance lease contracts 3 10,316 47.820 - -
Income from sales of operating lease assets 1,658,400 1.486,198 - -
Direct rental costs (2,521,386) (2,282.826) - -
Cost of sales of operating lease assets (1.542.210) (1,567.227) - -
Other operating expenses 3, 31 (1,743.,391) (1,944 388) (241,076) (227.874)
Advisory fee income ] - - 211,643 214,852
Commission and brokerage income 69,622 66.877 - -
Other income 5 72,702 78.493 624 9.424
Finance costs 5 (763.971) (845.839) (387.996) (451.640)
Profit before income tax 1,341,763 729,001 122,235 1,612
Income tax expense (income) 35 294,619 194.155 (34.985) (43.920)
Profit for the period 1,047,144 534,846 157,220 45,532

The accompanying notes form an integral part of the financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of comprehensive income

Note

Other comprehensive income
Items that will be reclassified subsequently to profit or loss
Exchange differences on translating financial statements 27
Gain on remeasurement of investments measured at

fair value through other comprehensive income 27
Gain (loss) on cash flow hedges 27
Loss on deferred cost of hedging reclassified

subsequently to profit or loss 27
Finance expenses from insurance contracts issued 27
Finance income (expenses) from reinsurance contracts held 27
Income tax relating to items that will be reclassified

subsequently to profit or loss 35
Total items that will be reclassified subsequently to profit or loss
Items that will not be reclassified subsequently to profit or loss
Loss on investments in equity instruments designated at

fair value through other comprehensive income 27
Loss on hedging instruments that

hedge investment in equity instruments 27
Gain (loss) on revaluation of assets
Gain on remeasurements of defined benefit plans
Income tax relating to items that will not be reclassified

subsequently to profit or loss 35

Total items that will not be reclassified subsequently to profit or loss

Other comprehensive income (expense) for the period, net of tax

Total comprehensive income for the period

Profit (loss) attributable to:
Owners of the parent
Non-controlling interests

Profit for the period

Total comprehensive income (expense) attributable to:
Owmers of the parent
Non-controlling interests

Total comprehensive income for the period

Basic earnings per share (in Baht) 36

The accompanying notes form an integral part of the financial statements.

Consolidated financial statements  Separate financial statements

Year ended 31 December Year ended 31 December
2025 2024 2025 2024
(Restated)
(in thousand Baht)
88 (585) - -
1.454.750 1.613.406 - -
(77,727) 70,641 (145,541) -
(10,573) (2,573) = -
(1,662,779) (960,554) - -
13,856 (1.815) - -
56,477 (143,704) 29108 -
(225,908) 574,816 (116,433) -
(67.210) (328,469) - -
(82,789) - - #
161,542 (11,795) - -
29.210 10,953 (436) 750
(8.151) 65,862 87 (150)
32,602 (263.449) (349) 600
(193,306) 311,367 (116,782) 600
853.838 846,213 40,438 46,132
1,071,971 505,897 157.220 45,532
(24.827) 28,949 - -
1,047,144 534,846 157,220 45,532
875.040 833,754 40,438 46,132
(21.202) 12.459 - -
853,838 846,213 40,438 46,132
1.43 0.67 0.21 0.06




Thai Group Holdings Public Company Limited and its Subsidinvies

Statement of changes in equity

Consotidntod 1
Retained earnings Other components of equity
Gain (Joss) on
investments in
cquily instruments Gain (loss) on
designated ai fair Gain (loss) on remeasurement of
value (hrough doferred cost of debi instruments Reserve for linance Equily
Issued and  Share premium Ginin (loss) other hedging reclossified d at i fexp from Difference from Other items of Total other  altributable 1o Mon-
paid-up on Legal Oher oncash flow  comprehensive subsequently lo Toir value through other i business inalion  other comprehensi ownersof  controlling Total
More  shore copital  ordinary shares  reserve  reserves  Unapproprinted Tredpes income profil or loss preliensive income i under common control income of equity he parent interesls equily
(in thougand Bahi)
Year emded 31 December 2024
Bulance at 31 December 2023 - as reported 7,520,978 18224269 337374 1715 6,879,527 6,169 (2,167,006) 34,862 (126,586) = (22,660,706) 557,120 (24,356,237)  B613,626 313498 8,927,124
Adjustment from changes in accounting policy 3 - - - - 362,360 (26,079) 102,830 (7,215) 24,604 - - (101,829) (7.689) 354,671 3,820 358491
Restated balance o 1 Januwary 2024 - as restated TSM,978 18224269 33730 7,715 T241,887  (19,910) (2,064,266) 27,647 {101,982} = (22,660,706) 455291 (24,363,926)  BO6R297 317318 9,2B5615
Transuctions with owners, recorded dircetly in equity
Changes in hip interests in subsidi
Transactions with owners, recorded direcily in equity
Sale of interests in subsidiary with a change in control 13 - - - - (27,644) - = = = = - - (27,644) 27644 -
Total changes in liip interests in subsidiari z 5 = % (27,644) = 5 i E g - % - Q1644) 1760 =
Total tr ions with owners, ded divectly in equity - - - - (27.644) - - - - = 5 = - (27,644) 27,644 -
Comprehensive income for the period
Profit for the period - - - - 305,897 - - - - - - - - 505,897 28,949 534,846
Other comprehensive income - - - - 9357 56,495 (235,981} (2.058) 1,286 880 (769,654) - (17,192) 318500 327,857 {16490) 311367
Total compr ive income for the period = = - = 515,254 56,495 (235,981} (2,058) 1,286,850 (769,654) = (17,192} 318,500 533,754 12,459 546,213
Transfer lo legal reserve - - 10,055 - (10,055} - - - - - N - - 8 . .
Transfer Lo relained camings E - - - 61,888 - - - (12.849) - s (49,039) (61,888) : . 3
Balance nt 31 December 2024 - as restated '?!SZII!%‘S lﬂ!n-lgﬂ S-I‘l'dls TiTIS '.rimgm Sﬁas KZJUMTI Z.E& ].111& I‘TIWIGS-I! IZI&U!TUGI 389,060 (24,107,314) 92,774,407 357421 10,131,828

“The accompanying notes form an integral part of the financinl statements.



Thai Group Holdings Public Company Limited and its Subsidiaries
Statement of changes in equity

Retnined enmings

Comyalidnied foancinl sintements

Other components of equily

Gain (loss) on
investments in

equily instriamenis Linin an

designated al Tnir Goin (loss) on remensurement of
walue through deferred cost of debd instrumenis Hedging imnstruments  Reserve for linance Eaquity
lsswed ond  Share preminm Gt {loss) wlhier hedping reclassified measured ol that hedje I ey From il [rom Uther items of Total other  atiribuloble to HNon-
paid-up o Legul Oiher on cash low  comprehensive subsequently to fair value trough oller in business combi wiher comprel ¥ ownersof  controlling Total
Nore  share capilal  ordinnry shares reseTve reserves  Unnppropriated hedges mcome profit or loss comprehensive income equity i i tracts  under comison control icome ol equily the parent interests equily
(i thowsaned Baht)
Year cnided 31 December 2025
Balance at 31 December 2024 - as reporied 7,520,978 18,224,269 7429 7,715 7,280,619 48,382 (2316,748) 215,589 1,162,328 - - (22,660,706) 408 A7H (23,332,677) 1HB 333 362,640 0A1973
Adjustment from changes in scoomting policy 5 - - - - 500,711 (11,797) 16,501 - 9,731 - (769.650) - (19,418) (T74,637) (273,926) (5219 (279,145)
Restated balance at 1 January 2025 - as restafed 750978 18,224,269 347429 7,715 7,781,330 36,585 (2300,247) 25,549 1,172,059 - (769,654) (22,660,706) 3906 (24,107 314) 2774407 357421 10,131 828
Comprehensive income for the period
Profit for the period - - - B LOTLETI - B . - - - = - - 1,071,971 (24,827) 1,047,144
(her comprehensive income - - - - 23370 (62,198} (712.143) (8.456) 1163702 (65, 746) (1318839) - 143,379 (220,301 96,9 3625 {193,306)
‘Total comprebensive income (expense) for the period - - - - LIS 341 (62, 198) {72,143) (H,456) 1,163,702 (65,746) (1318,830) - 143,379 (220,301) B75,040 (21,202) B53 838
Transfer Lo legnl reserve - - 13406 - (13,406) B = = - E # - - -
Tronsfer to relnined enmings - - = (911,003) 370,672 - - 59,574 - =+ (19,243) 911,003 - - .
Balance st 31 December 2025 7,520,978 18,224,264 36l B35 7,715 7,952,262 (25,613) (1,501,718) 17,133 2,335,761 (6,172) (2188.493) (22,660,706) S13,096  _ (QAI6612) _ 10649447 336,219 10,985 666

The nccompanying noles ferm an inbegral port of the Gnoncinl slalements.




Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of changes in equity

Separate financial statements

Retained earnings Other components of equity
Issued and Difference from Total other
paid-up Share premium Legal business combination components Total
share capital on ordinary shares reserve Unappropriated under common control of equity equity
(in thousand Baht)
Year ended 31 December 2024
Balance at 1 January 2024 7,520,978 18,224,269 66,764 94,939 (22,603,113) (22,603,113) 3,303,837
Comprehensive income for the year
Profit for the year B - - 45,532 - - 45,532
Other comprehensive income - - - 600 - - 600
Total comprehensive income for the year - - - 46,132 - - 46,132
Transfer to legal reserve - - 2,277 (2,277) - - -
Balance at 31 December 2024 7,520,978 18,224,269 69,041 138,794 (22,603,113) (22,603,113) 3,349,969

The accompanying notes form an integral part of the financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of changes in equity

Year ended 31 December 2025
Balance at 1 January 2025

Comprehensive income for the period
Profit for the period
Other comprehensive income

Total comprehensive income (expense) for the period

Transfer to legal reserve

Balance at 31 December 2025

Separate financial statements

Retained earnings

Other components of equity

Issued and Loss Difference from Total other
paid-up Share premium Legal on cash flow  business combination components Total
share capital on ordinary shares reserve Unappropriated hedges under common control of equity equity
(in thousand Baht)
7,520,978 18,224,269 69,041 138,794 - (22,603,113) (22,603,113) 3,349,969
- - - 157,220 - - - 157,220
- - - (349) (116,433) - (116.433) (116,782)
- - - 156,871 (116,433) - (116,433) 40,438
- - 7.861 (7,861) - - - -
7,520,978 18,224,269 76,902 287,804 (116,433) (22,603,113) (22,719,546) 3,390,407

The accompanying notes form an integral part of the financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of cash flows

Cash flows from operating activities

Profit for the period

Adjustments fo reconcile profit to cash receipts (payments)
Tax expense (income)

Finance costs

Depreciation and amortisation

Provision for employee benefits (reversal)

Unrealised loss (gain) on foreign exchange

Loss (gain) on hedging

Gain on fair value change of financial instruments
Expected credit loss

Loss on decline in value of inventories and properties foreclosed
Gain on financial instruments

Dividend income

Interest income

Changes in operating assets and liabilities
Reinsurance contract assets

Operating lease receivables

Hire-purchase and finance lease receivables
Investment in securities

Inventories

Other assets

Insurance contract liabilities

Reinsurance contract liabilities

Other liabilities

Proceed from related parties of provision for employee benefits
Employee benefits paid

Net cash generated from (used in) operating activities
Interest received from insurance business

Dividends received from insurance business

Income tax paid

Net cash generated from (used in) operating activities

The accompanying notes form an integral part of the financial statements.

Note

30
34

29
28
28

Consolidated financial statements

Year ended 31 December

Separate financial statements
Year ended 31 December

2025 2024 2025 2024
(Restated)
{in thousand Baht)

1,047,144 534,846 157,220 45,531
294,619 194,155 (34,985) (43.,920)
763,971 §45.839 387,996 451,640

2,105,417 1,918,823 18,389 18,723

52,179 38,875 7.992 2,281
147 (326) - -
(5.257) (50) = .
(69,080) 98,313 . .
82,061 248.479 - -
38,747 49,074 - -

(610,379) (290,498) - -

(759,468) (698.,247) (343.710) (209,121)

(1,460,097) (1,428.062) (195.330) (247,729)
1,480,004 1,511.221 (2,428) 17.405
(1,799,179) 658,335 - -
66,777 (45,622) 5 -
86,295 135,282 - -
(3,077,152) (2,008,337) - -
66.134 715,752 - -

(762,190) (321,979) 76,698 99,883

7.560,542 1.645.753 - -
(19.561) (5.768) - =
297,515 (23,590) (15,238) 9.433

- 1.142 - 3.219
(23.342) (12,623) (2.081) (20)

3,875,843 2,249,566 56,951 129.920

1,465,145 1,370,771 - -
754,580 662,814 - -
(327.347) (292.332) - -

5,768,221 3,990,819 56,951 129,920




Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of cash flows

Cash flows from investing activities
Acquisition of investment in subsidiary
Proceeds from sale of premise and equipment
Acquisition of premise and equipment
Acquisition of investment properties
Acquisition of intangible assets

Proceeds from sale of intangible assets

Loans

Proceeds from repayment of loans

Dividends received

Interest received

Net cash generated from (used in) investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings

Payment of financial liabilities
Payment of lease liabilities

Finance costs paid

Net cash used in financing activities

Net increased (decreased) in cash and cash equivalents,
before effect of exchange rates

Foreign currency translation differences for foreign operation

Net increased (decreased) in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Neon-cash transactions

Payables for purchase of premises and equipment
Payables for purchase of intangible assets

Transfer assets under installation to intangible assets
Transfer equipment to inventories

Transfer land and buildings to asset held for sale

Acquisitions of right-of-use assets under lease contracts

Consolidated financial statements

Year ended 31 December

Separate financial statements

Year ended 31 December

Note 2025 2024 2025 2024
(Restated)
(in thousand Baht)
15 - - (158,934) (716.818)
15,979 113,344 - i
(4.314.455) (2.720,797) (252) (746)
- (1,297) - -
(91.644) (63.290) - =
- 4,286 - -
(331,157) (842,600) (5.266.250) (1,452,600)
753,183 675,924 5,510,848 2,111,300
4,888 35,433 343,710 209,121
61.999 539.126 194,950 247,051
(3,901,207) (2,259,871) 624,072 397,308
20 25,655,797 4,138,310 20,003,000 686,000
20 (25.925,202) (4,431,010) (20.183.000) (956,000)
20 (371.631) (365,262) - &
20 (2.427) (5.986) (16.357) (16,819)
(888.678) (632.288) (449.221) (239.219)
(1,532,141) (1,296,236) (645,578) (526,038)
334,873 434,712 35,445 1,190
88 (585) - -
334,961 434,127 35,445 1,190
3.386.061 2951934 51.796 50.606
3,721,022 3,386,061 87,241 51,796
210,048 280,237 - -
5.420 - 5,420 3
1,100 - - -
1.467.801 797,645 - -
- 14,952 - -
- - 12,039 -

The accompanying notes form an integral part of the financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2025
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General information

Basis of preparation of the financial statements
Changes in material accounting policies
Material accounting policies

Related parties

Cash and cash equivalents

Operating lease receivables

Hire-purchase and finance lease receivables
Classification of financial assets and liabilities
Financial assets - debt securities

Financial assets - equity securities

Derivatives

Inventories

Loans to and accrued interest receivable
Investments in subsidiaries and joint venture
Investment properties

1 easehold rights

Premises and equipment

Other assets

Interest-bearing liabilities

Insurance and reinsurance contracts

Other liabilities

Share capital

Reserves

Segment information and disaggregation of revenue
Insurance service result

Net investment income and insurance finance income and expense
Investment income

Gain (loss} on financial instruments

Gain (loss) on fair value change of financial instruments
Other operating expenses

Employee benefit expenses

Expenses by nature

Expected credit loss

Tax expense (income)

Eamings per share

Risk management and financial instruments
Capital management

Securities and assets pledged with the Registrar
Restricted and collateral securities
Contribution to insurance fund

Commitments with non-related parties
Contingent liabilities and contingent assets
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2025

(a)

(b)

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai
language. These English language financial statements have been prepared from the Thai language statutory
financial statements, and were approved and authoried for issue by the Board of Directors on 26 February 2026.

General information

Thai Group Holdings Public Company Limited “Company”, is incorporated in Thailand on 29 June 2018 and was
listed on the Stock Exchange of Thailand on 31 July 2019. The Company’s registered is at 315 Thai Group
Building, 12th Floor, Silom Road, Silom, Bangrak, Bangkok 10500.

The Company’s major shareholder during the financial year was Mongkolsiri Company Limited (80.84%
shareholding) which it was incorporated in Thailand and the ultimate parent company during the year is
Suttha Sub 9 Co., Ltd. which was incorporated in Thailand.

The principal activity of the Company is as a holding company. The principal activities of the Group are
underwriting life assurance, underwriting non-life insurance, leasing, hire purchase services, lending and sales of
second hand cars. Details of the Company’s subsidiaries as at 31 December 2025 and 2024 are given in note 15.

Basis of preparation of the financial statements
Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS™); guidelines
promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai
Securities and Exchange Commission, and the Notification of the Office of Insurance Commission (“OIC™)
regarding “Rules, Procedures, Conditions and Timing for the Preparation and Submission of the Financial
Statements and Reporting of the Operations of Life and Non-Life Insurance Companies” B.E. 2566, dated
8 February 2023, The financial statements are presented in Thai Baht, which is the Company’s functional currency.
The accounting policies, described in note 4, have been applied consistently to all periods presented in these
financial statements, except for disclosed in note 3.

Use of judgements and estimates

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the
“Group”) and the Group’s interests in associate and a joint ventures. The preparation of financial statements in
conformity with TFRS requires management to make judgements, estimates and assumptions that affect the
application of the Group’s accounting policies. Actval results may differ from these estimates. Estimates and
underlying assumptions that are described in each note are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes:

4 Leases:

e  whether an arrangement contains a lease;

e  whether the Group is reasonably certain to exercise extension options;
e whether the Group exercise termination options;
[ ]

whether the Group has transferred substantially all the risks and rewards incidental to the
ownership of the assets to lessees.
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2025

4(w)and 25 Revenue recognition:
® whether performance obligations in a bundled sale of products and services are capable of
being distinct;
whether revenue from sales of products is recognised over time or at a point in time;

¢ commission revenue: whether the Group acts as an agent in the transaction rather than as a
principal;

15 Equity-accounted investees: whether the Group has significant influence over an investee,
Assumptions and estimation uncertainties
Information about assumption and estimation uncertainties at 31 December 2025 that have a significant risk of
resulting in a material adjustment to the carrying amounts of assets and liabilities in the next financial year is
included in the following notes:

4Hr) Determining the incremental borrowing rate to measure lease liabilities;

4(d) 7 8 14 and 37 Measurement of ECL allowance for operating lease receivables, hire-purchase and finance lease
receivables, loans, trade receivables and contract assets: key assumptions in determining the

loss rate;

13 Measurement of net realisable value of inventory

16 and 18 Impairment test of investment properties and property, plant and equipment: key
assumptions underlying recoverable amounts;

35 Recognition of deferred tax assets: availability of future taxable profit against which
deductible temporary differences and tax losses carried forward can be utilized;

4(w) and 43 Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources;

4(d) and 37 Determining the fair value of financial instruments on the basis of significant unobservable
inputs.

3 Changes in material accounting policies

The Company has initially applied TFRS 17, including any consequential amendments to other standards, from
1 January 2025. The standard has brought significant changes to the accounting for insurance and reinsurance
contracts. As a result, the Company has restated certain the financial information as at 1 January 2024,

The natwre and effects of the key changes in the Company’s accounting policies resulting from its adeption of
TFRS 17 impact on the Company’s equity at 1 January 2024 as disclose in Statement of changes in equity.

A, TFRS 17 Insurance Contracts

i. Recognition, measurement and presentation of insurance contracts

TFRS 17 establishes out principles for the recognition, measurement, presentation and disclosure of insurance,
reinsurance, and investment contracts with discretionary participation features. This TFRS requires the use of a
model to measure a groups of insurance contracts. The model includes the present value of estimated future cash
flows expected to be incurred by the entity upon performance of the contract, an explicit risk adjustment for non-
financial risks and contractual service margin (CSM).

Under TFRS 17, insurance revenue in each reporting period represents changes in the liability for remaining
coverage related to services for which the Company expects to receive in compensation and allocations of
premiums related to cash flows that result in the insurance. In addition, the investment component is excluded
from insurance revenue and insurance service expenses.

Insurance income and financiat expenses are recognised separately from profit or loss and other comprehensive

income. Insurance income and financial expenses are presented separately from insurance income and insurance
service expenses.
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Thai Group Holdings Public Company Limited and its Subsidiaries

Notes to the financial statements
For the year ended 31 December 2025

i

Under TFRS 17, only insurance acquisition cash flows that arise before the recognition of the related insurance
contracts are recognised as separate assets and are tested for recoverability. These assets are presented in the
carrying amount of the related portfolio of contracts and are derecognised once the related contracts have been
recognised.

Income and expenses from reinsurance contracts other than finance income and expenses from reinsurance
contracts withheld are presented as a single net amount in profit or loss.

Transition
Life insurance

The Group has elected to use the fair value approach to adjust for a change in accounting policy resulting from the
adoption of TFRS 17 for all types of insurance contracts instead of retrospective approach.

The Group has determined that applying the retrospective approach is impracticable due to unavailability of
reasonable and supportable information required for its application. In addition, the Group does not have the
necessary information to allocate the expense to the insurance group of contracts, as such information is not
required under the current accounting policies, and the retrospective adjustment method required assumptions
about management’s intentions in prior periods or significant accounting estimates that could not be made without
using information known after the events occurred.

Under the fair value approach, the contractual service margin (or loss component) as of 1 January 2024 is
determined as the difference between the fair value of the group of insurance contracts and the fulfillment
cashflows,

For all insurance contracts measured at fair value, the subsidiary uses reasonably available and supportable
information as of 1 January 2024 to define the group of insurance contracts. Contracts measured at fair value
include coniracts that are more than one year apart. The discount rate at initial recognition will be determined by
the discount rate at 1 Januaty 2024,

Non-life insurance

Changes in accounting policies resulting from the adoption of TFRS 17 have been applied using a full retrospective
approach. Under the full retrospective approach, at 1 January 2024 the Group:

- identified, recognised and measured each group of insurance and reinsurance contracts as if TFRS 17 had
always been applied;

- identified, recognised and measured any assets for insurance acquisition cash flows as if TFRS 17 had always
been applied;

- derecognised previously reported balances that would not have existed if TFRS 17 had always been applied.
These included insurance receivables and payables. Under TFRS 17, they are included in the measurement of
the insurance contracts.

- recognised any resulting net difference in retained earnings.

If it was impracticable to apply the full retrospective approach, the Group have been applied using a modified
retrospective approach,
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2025

(a)

Material accounting policies
Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the
“Group”) and the Group’s interests in an associate and a joint venture. The financial statements of subsidiaries are
included in the consolidated financial statements from the date on which control commences until the date on
which control ceases.

At the acquisition date, the Group measures any non-controlling interest at its proportionate interest in the
identifiable net assets of the acquiree. In addition, when there is a change in the Group’s interest in a subsidiary
that does not result in a loss of control, any difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received from the acquisition or disposal of the non-
controlling interests with no change in control is accounted for as other surplus or deficit in shareholders’ equity.

When the Group loses control over a subsidiary, it derecognises the assets and liabilities, any related non-
controlling interests and other components of equity of the subsidiary. Any resulting gain or loss is recognised in
profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

The Group has significant influence over an investee as disclosed in note 15. The Group recognised investments
in associates and joint ventures using the equity method in the consolidated financial statements, until the date on
which significant influence or joint control ceases. They are initially recognised at cost, which includes transaction
costs. Subsequent to initial recognition, the conselidated financial statements include the Group’s dividend income
and share of the profit or loss and other comprehensive income of equity—accounted investees.

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained interest is not
remeasured. Instead, the investment continues to be accounted for under the equity method. In all other cases,
when the Group ceases to have significant influence over an associate or joint control over a joint venture, it is
accounted for as a disposal of the entire interest in that investee, with a resulting gain or loss being recognised in
profit or loss. Any interest retained in that former investee at the date when significant influence or joint control
is lost is recognised at fair value and this amount is regarded as the fair value on initial recognition of a financial
asset,

Intra-group balances and transactions, and any umrealised income or expenses arising from intra-group
transactions, are eliminated on consolidation. Unrealised gains arising from transactions with associates and joint
ventures are ¢liminated against the investment to the extent of the Group’s interest in the investee. Unrealised
losses are eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of
impairment.

Biisiness combinations

The Group applies the acquisition method when the Group assess that the acquired set of activities and assets
include, at a minimum, an input and a substantive process that together significantly contribute to the ability to
create output. The acquisition date is the date on which control is transferred to the Group, other than business
combinations with entities under common control. Expenses in connection with a business combination are
recognised as incurred.

The Group elect to apply a ‘concentration test’ that permits a simplified assessment of whether an acquired set. of
activities and assets is an asset rather than a business acquisition when substantially all of the fair value of the
gross assets acquired is concentrated in a single identifiable asset or group of similar identifiable assets.

Goodwill is measured as the fair value of the consideration transferred including the recognised amount of any

non-controlling interest in the acquires, less net fair value of the identifiable assets acquired and liabilities
assumed. Any gain on bargain purchase is recognised in profit or loss immediately.
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(b}

(c)

Consideration transferred includes assets transferred, labilities incurred by the Group to the previous owners of
the acquiree, any contingent consideration and equity interests issued by the Group. Consideration transferred also
includes the fair value of any contingent consideration.

Any contingent consideration is measured at fair value at the date of acquisition, and remeasured at fair value at
each reporting date. Subsequent changes in the fair value are recognised in profit or foss.

A contingent liability of the acquired is assumed in a business combination only if such a liability represents
a present obligation and arises from a past event, and its fair value can be measured reliably.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group estimates provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period, or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognised at that date.

Business combination under common control are accounted for using a method similar to the pooling of interest
method, by recognising assets and liabilities of the acquired businesses at their carrying amounts in the
consolidated financial statements of the ultimate parent company at the transaction date. The difference between
the carrying amount of the acquired net assets and the consideration transferred is recognised as surplus or deficit
from business combinations under common control in shareholder’s equity. The surplus or deficit will be
written off upon divestment of the businesses acquired. The results from operations of the acquired businesses will
be included in the consolidated financial statements of the acquirer from the beginning of the comparative period
or the moment the businesses came under commeon control, whichever date is later, until control ceases.

Investments in subsidiaries and joint ventures

Investments in subsidiaries and joint ventures in the separate financial statements are measured at cost less
allowance for impaimment losses. Dividend income is recognised in profit or loss on the date on which
the Group’s right to receive payments is established. If the Company disposes of part of its investment, the deemed
cost of the part sold is determined using the weighted average method. Gains and losses on disposal of the
investments are recognised in profit or loss.

Foreign currencies

Transactions in foreign currencies including non-monetary assets and labilities denominated in foreign currencies
are translated to the respective functional currencies of each entity in the Group at exchange rates at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at the exchange
rate at the reporting date. Non-monetary assets and liabilities measured at fair value in foreign cwrrencies are
translated at the exchange rates at the dates that fair value was determined.

Foreign currency differences are generally recognised in profit or loss. However, foreign currency differences

arising from the translation of the following items are recognised in other comprehensive income:

- aninvestment in equity securities designated as at FVOCI (except on impairment, in which case foreign curency
differences that have been recognised in other comprehensive income are reclassified to profit or loss); and

- qualifying cash flow hedges to the extent the hedge is effective.
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(d)

Foreign operations

The assets and liabilities of foreign operations are translated to Thai Baht at the exchange rates at the teporting
date. The revenues and expenses of foreign operations are translated to Thai Baht at rates approximating the
exchange rates at the dates of the transactions.

Foreign currency differences are recognised in other comprehensive income and accumulated in the translation
reserve until disposal of the investments, except to extent that the translation difference is allocated to non-
controlling interest.

When a foreign operation is disposed of in its entirety or partially such that control, significant influence or joint
control is lost, the cumulative amount in the translation reserve related to that foreign operation is reclassified to
profit or loss as part of the gain or Joss on disposal. If the Group disposes of part of its interest in a subsidiary but
retains control, then the relevant proportion of the cumulative amount is reattributed to non-controlling interests.

Financial instruments
(1) Classification and measurement

Debt securities issued by the Group are initially recognised when they are originated. Other financial assets
and financial liabilities are initially recognised when the Group becomes a party to the contractual provisions
of the instrument, and measured at fair value plus or minus, for an item not at fair value through profit or
loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue,

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (FVOCI); or (FVTPL). Financial assets are not reclassified subsequent to their initial
recognition unless the Group changes its business model for managing financial assets, in which case all
affected financial assets are reclassified prospectively from the reclassification date.

On initial recognition, financial liabilities are classified as measured at amortised cost using the effective
interest method or FVTPL. Interest expense, foreign exchange gains and losses and any gain or loss on
derecognition are recognised in profit or loss.

Financial assets measured at amortised cost are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by expected credit losses. Interest income, foreign exchange
gains and losses, expected credit loss, gain or loss on derecognition are recognised in profit or loss.

Debt investments measured at FVOCI are subsequently measured at fair value, Interest income, calculated
using the effective interest method, foreign exchange gains and losses and expected credit loss are recognised
in profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

Equity investments measured at FVOCI are subsequently measured at fair value. Dividends income are
recognised as income in profit or loss on the date on which the Group’s right to receive payments is
established, unless the dividend clearly represents a recovery of part of the cost of the investment. Other nei
gains and losses are recognised in OCI and are never reclassified to profit or loss.

{2) Derecagnition and offSetting

The Group derecognises a financial asset when the contractual rights to receive the cash flows from the
financial asset expire, or it fransfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain contrel of the financial asset.

22



Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2023

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Group also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value.

The difference between the carrying amount extinguished and the consideration received or paid is
recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Group currently has a legally enforceable right to set off the amounts and
the Group intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

(3) Derivatives

Derivative are recognised at fair value and remeasured at fair value at each reporting date. The gain or loss
on remeasurement to fair value is recognised immediately in profit or loss, except where the derivatives
qualify for cash flow hedge accounting or hedges of net investment in a foreign operation, in which case
recognition of any resultant gain or loss depends on nature of the item being hedged (see note 4(d.4)).

(4} Hedging

At inception of designated hedging relationships, the Group documents the risk management objective and
strategy for undertaking the risk, the economic relationship between the hedged item and the hedging
instrument, including consideration of the hedge effectiveness at the inception of the hedging relationship
and throughout the remaining period to determine the existence of economic relationship between the hedged
item and the hedging instrument.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the
fair value of the derivative is recognised in OCT and accumulated in the hedging reserve. The effective
portion that is recognised in OCI is limited to the cumulative change in fair value of the hedge item,
determined on a present value basis, from inception of the hedge. Any ineffective portion is recognised
immediately in profit or loss.

The Group designates only the change in fair value of the spot element of forward exchange contracts as the
hedging instrument in cash flow hedging relationships. The change in fair value of the forward element of
forward exchange contracts (forward points) is separately accounted for as a cost of hedging, recognised in
OCI and accumulated in cost of hedging reserve.

When the hedged forecast transaction subsequently results in the recognition of a non-financial item such as
inventory, the amount accumulated in the cash flow hedging reserve is included directly in the initial cost of
the non-financial item when it is recognised.

For all other hedged forecast transactions, the amount accumulated in the cash flow hedging reserve and cost
of hedging reserve is reclassified to profit or loss in the same period or periods during which the hedged
expected future cash flows affect profit or loss.

If the hedge no longer meets the criteria for hedge accounting or the hedging instrument is sold, expires, is
terminated or is exercised, then hedge accounting is discontinued prospectively. When hedge accounting for
cash flow hedges is discontinued, the amount that has been accumulated in the cash flow hedging reserve
remains in equity until, for a hedge of a transaction resulting in the recognition of a non-financial item, it is
included in the non-financial item’s cost on its initial recognition or, for other cash flow hedges, it is
reclassified to profit or loss in the same period or periods as the hedged expected future cash flows affect
profit or loss.

Ifthe hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated
in the cash flow hedging reserve and cost of hedging reserve are immediately reclassified to profit or loss.
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(3} Impairment of financial assets other than ftrade accounts receivables

The Group recognises allowances for expected credit losses (ECLs) on financial assets measured at amortised
cost, debt investments measured at FVOCI, lease receivables, and loan commitments issued which are not
measured at FVTPL,

The Group recognises ECLs equal to 12-month ECLs unless there has been a significant increase in credit
risk of the financial instrument since initial recognition or credit-impaired financial assets, in which case the
loss allowance is measured at an amount equal to lifetime ECLs.

ECLs are a probability-weighted estimate of credit losses based on forward-looking and historical
experience. Credit losses are measured as the present value of all cash shortfalls discounted by the effective
interest rate of the financial asset.

The Group considers a firancial asset to have low credit risk when its credit rating is equivalent to the
globally understood definition of ‘investment grade’. The Group recognises ECLs for low credit risk
financial asset as 12-month ECLs.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30
days past due, significant deterioration in credit rating, significant deterioration in the operating results of
the debtor and existing or forecast changes in the technological, market, economic or legal environment that
have a significant adverse effect on the debtor’s ability to meet its obligation to the Group.

The Group considers a financial asset to be in default when:

- the debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group
takes action such as realising security (if any is held); or

- the financial asset is more than 90 days past due.

Significant estimates and judgements

The Group’s expected credit loss calculations are based on complex models with a series of underlying
assumptions. The significant judgements and estimates in determining expected credit loss include criteria
for assessing if there has been a significant increase in credit risk and development of expected credit loss
medels, including the choice of inputs relating to macroeconomic variables. The calculation of expected
credit loss also involves expert credit judgement to be applied by management based upon counterparty
information they receive from various internal and external.

Measurement

An expected credit loss represents the present value of expected cash shortfalls over the residual term of a
financial asset. A cash shortfall is the difference between the cash flows that are due in accordance with the
contraciual terms of the instrument and the cash flows that are expected to be received over the contractual
life of the instrument.

Expected credit losses are computed as unbiased, probability weighted amounts which are determined by
evaluating a range of reasonably possible outcomes, the time value of money, and considering all reasonable
and supportable information. This includes forward looking information.

For material portfolios, the estimate of expected cash shortfalls is determined by multiplying the probability
of default (“PD”) with percentage of the loss given default (“LGD”) with the expected exposure at the time
of default (“EAD™).

Forward-looking macroeconomic assumptions are incorporated into the PD, LGD and EAD where relevant
and where they have been identified to influence credit risk. These assumptions are determined using all
reasonable and supportable information, which includes both internally developed forecasts and those
available externally and are consistent with those used for financial and capital planning.
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Multiple forward-looking scenarios are incorporated into the range of reasonably possible outcomes for all
material portfolios both in terms of determining the PD, LGD and BEAD, where retevant, and in determining
the overall expected credit loss amounts.

The estimate of expected cash shortfalls on a collateralised financial instrument reflects the amount and
timing of cash flows that are expected from foreclosure on the collateral less the costs of obtaining and selling
the collateral, irrespective of whether foreclosure is probable.

Cash shortfalls are discounted using the original effective interest rate on the financial instrument.
Expected credit loss recognition - Staging
Stage 1 Financial assets that are not significant increase in credit risk (Performing)

Expected credit losses are recognised at the time of initial recognition of a financial instrument and represent
the cash shortfalls arising from possible default events up to 12 months into the future from the reporting
date. Expected credit losses continue to be determined on this basis until there is either a significant increase
in the credit risk of the instrument or the instrument becomes credit-impaired. If an instrument is nto Jonger
considered to exhibit a significant increase in credit risk, expected credit losses will revert 10 being
determined on a 12-month basis.

Stage 2 Financial assets that are significant increase in credit risk (Under-performing)

If a financial asset experiences a significant increase in credit risk (“SICR”) since initial recognition, an
expected credit loss is recognised for default events that may occur over the expected life of the financial
instrument. SICR is assessed by comparing the risk of default of an exposure at the reporting date to the risk
of default at origination, the significance of which being determined by using a number of quantitative and
qualitative factors. Financial assets that are 30 or more days past due and not credit-impaired will always be
considered o have experienced a significant increase in credit risk.

Stage 3 Financial assets that are credit-impaired {Non-performing)

Financial assets that are credit impaired or in default represent those that are at least/over 90 days past due
in respect of principal and/or interest. Financial assets are also considered to be credit impaired where the
customers are unlikely to pay on the occurrence of one or more observable events thathave a negative impact
on the estimated future cash flows of the financial asset.

Evidence that a financial asset is credit impaired includes observable data about the following events:
- Significant financial difficulty of the issuer or borrower;

- Breach of contract such as default or a past due event;

- In process of asset repossession; and

- Inprocess of litigation

Allowance for impairment loss against credit impaired financial assets are determined based on an
assessment of the recoverable cash flows under a range of scenarios, including the realisation of any collateral
held where appropriate, representing the difference between the present value of the cash flows expected to
be recovered, discounted at the instrument’s original effective interest rate, and the gross carrying value of
the instrument prior to any credit impairment.

Modifications of financial instruments

Where the original contractual terms of a financial asset have been modified for credit reasons and the
instrument has not been derecognised, the resulting modification loss is recognised within expected credit
loss in profit or loss with a corresponding decrease in the gross carrying value of the asset.

Expected credit fosses for modified financial assets that have not been derecognised and are not considered
to be credit-impaired will be recognised on a 12-month basis, or a lifetime basis, if there is a significant
increase in credit risk. These assets are assessed to determine whether there has been a significant increase
in credit risk subsequent to the modification.
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(e)

®

Write-offs of credit impaired instruments and reversal of expected credit loss

To the extent a financial debt securities is considered irrecoverable, the applicable portion of the gross
carrying value is written off against the related allowance for impairment loss. Such financial instruments
are written off after all the necessary procedures have been completed, it is decided that there is no realistic
probability of recovery and the amount of the loss has been determined. Subsequent recoveries of amounts
previously written off decrease the amount of expected credit loss in the profit or loss.

If, in a subsequent peried, the amount of the allowance for expected credit loss decreases and the decrease
can be related objectively to an event occurring after the expected credit loss was recognised, such as an
improvement in the debtor’s credit rating, the previously recognised impairment loss is reversed by adjusting
the allowance for expected credit loss. The amount of the reversal is recognised in the profit or loss.

Improvement in credit risk

A period may elapse from the point at which instruments enter stage 2 or stage 3 and are reclassified back to
stage 1. For financial assets within stage 2, these can only be transferred to stage 1 when they are no longer
considered to have experienced a significant increase in credit risk.

Where significant increase in credit risk was determined using quantitative measures, the instruments will
automatically transfer back to stage 1 when the original PD based transfer criteria are no longer met. Where
instruments were transferred to stage 2 due to an assessment of qualitative factors, the issues that led to the
reclassification must be cured before the instruments can be reclassified to stage 1. This includes instances
requiring that action to be resolved before financial instruments are reclassified to stage 1.

(6) Brire-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations
of recovering. Subsequent recoveries of an asset that was previously written off, are recognised as a reversal
of expected credit foss in profit or loss in the period in which the recovery occurs.

(7) Interest
Interest income and expense is recognised in profit or loss using the effective interest method. In calculating
interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets
that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying
the effective interest rate to the amortised cost of the financial asset, If the asset is no longer credit-impaired,
then the calculation of interest income reverts to the gross basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments which
have maturities of three months or less from the date of acquisition.

Classification of insurance contracts

An insurance contract is a contract under which a company assumes significant insurance risk from the insured by
agreeing to indemnify the insured or beneficiary if a specified uncertain firture event (the insured event) adversely
affects the insured. A reinsurance contract is an insurance contract issued by a reinsurer to indemnify another
company for claims arising from one or more insurance contracts issued by the Group.

Insurance contracts and reinsurance contracts held

(1} Separating components

The Group initially did not exclude any commitment to transfer to the policyholder any goods or services
other than the services under the insurance coniract as these were not distinct components.
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The goods or services are not considered distinct and are recognised together with the insurance component
if the cash flows and risks associated with the goods or services are highly interrelated with the cash flows
and risks associated with the insurance component.

(2) Aggregation and recognition
Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes. Groups of insurance contracts are
determined by identifying portfolios of insurance contracts, each comprising contracts subject to similar risks
and managed together. The contracts within the same portfolio have similar product types, risk transferred
from the insured, coverage period and premium paying periods.

Each portfolio is further segmented into annual cohorts (i.e. by year of issue) to reflect change in risk
characteristics such as premium calculation and financial risk. In addition, the Group has segmented its
insurance contract portfolios by the measurement of profit from the initial service contract to reflect the
profitability of the portfolio.

An insurance contract issued shall be recognised on the earlier of the following dates, the commencement of
the coverage period of the contract, the date on which the first payment from the policyholder becomes due,
or if there is no contractual due date, then it is considered to be the date when the first payment is received
from the policyholder, or the date on which facts and circumstances indicate that the contract is onerous.

When the contract is recognised, it is added to an existing group of contracts or, if the contract does not
qualify for inclusion in an existing group, it forms a new group to which future contracts are added.

Reinsurance contracts held

Some reinsurance contracts provide cover for underlying contracts that are included in different groups.
However, the Group concludes that the reinsurance contract’s legal form of a single contract reflects the
substance of the Group’s contractual rights and obligations, considering that the different covers lapse
together and are not sold separately. As a result, the reinsurance contract is not separated into multiple
insurance components that relate to different underlying groups.

The classification of the portfolio of reinsurance contracts held follows the same classification criteria as for
insurance contracts. However, each reinsurance portfolio will be classified based on the estimated profit
measurement which can be net cost {i.e. net cash outflows from reinsurance contracts) or net gain (i.e. net
cash inflows from reinsurance contracts).

A group of reinsurance contracts is recognised on the following date:

-~ Reinsurance contracts initiated by the Group that provide proportionate coverage: The date on which
any undertying insurance contract is initially recognised.

- Other reinsurance contracts initiated by the Group: The beginning of the coverage period of the group
of reinsurance contracts. However, if the Group recognises an onerous group of underlying insurance
contracts on an earlier date and the related reinsurance contract was entered into before that earlier date,
then the group of reinsurance contracts is recognised on that earlier.

(3} Insurance acquisition cash flows

Insurance acquisition cash flows are allocated to groups of insurance contracts using a systematic and rational
method and considering, in an unbiased way, all reasonable and supportable information that is available
without undue cost or effort.

If insurance acquisition cash flows are directly attributable to a portfolio but not to a group of contracts, then
they are allocated to groups in the portfolio using a systematic and rational method.

Insurance acquisition cash flows arising before the recognition of the related group of contracts are
recognised as an asset. Insurance acquisition cash flows arise when they are paid or when a liability is
required to be recognized, such an asset is recognised for each group of contracts to which the insurance
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acquisition cash flows are allocated. The asset is derecognised, fully or partially, when the insurance
acquisition cash flows are included in the measurement of the group of contracts,

At each reporting date, the Group revises the amounts allocated to groups to reflect any changes in
assumptions that determine the inputs to the allocation method used. Amounts atlocated to a group are not
revised once all contracts have been added to the group.

At each reporting date, if facts and circumstances indicate that an asset for insurance acquisition cash flows
may be impaired, then the Group

(a) recognises an impairment loss in profit or loss so that the carrying amount of the asset does not exceed
the expected net cash inflow for the related group.

(b) If the asset relates to future renewals, recognises an impairment loss in profit or loss to the extent that it
expects those insurance acquisition cash flows to exceed the net cash inflow for the expected renewals
and this excess has not already been recognised as an impairment loss under (a).

(4) Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of each
contract in the group, determined as follows:

Insurance contracis

The measurement of a group of contracis includes all future cash flows within the scope of each contract in
the group. Cash flows are within the scope of an insurance contract only if they arise from underlying rights
and obligations that existed during the reporting period for which the Group is able to require policyholders
to pay premiums or if the group has underlying obligations to provide policyholders with services under the
insurance contract, including coverage under the insurance contract. The underlying obligations to provide
services under the insurance contract end when the group has the practical ability to reassess the risks of that
policyholder and, as a result, to set prices or benefit levels that fully reflect those risks, or the group has the
practical ability o reassess the risks of the portfolio of insurance contracts that it holds and, as a result, to set
prices or benefit levels that fully reflect the risks of that portfolio, and the pricing of preminms up to the date
of the reassessment does not take into account risks in the period after the reassessment date,

Reassessment of risk considers only the risks transferred from policyholders to the group, which may include
insurance risk and financial risk, but does not include lapse risk and expense risk.

Reinsurance contracts held

Cash flows are within the contract boundary if they arise from substantive rights and obligations that exist
during the reporting period in which the Group is compelled to pay amounts to the reinsurer or has a
substantive right to receive services from the reinsurer. A substantive right to receive services from the
reinsurer ends when the reinsurer has the practical ability to reassess the risks transferred to it and can set a
price or level of benefits that fully reflects those reassessed risks, or has a substantive right to terminate the
coverage.

(5) Measurement - insurance contracts not measured under the Premium Allocation Approach (PAA4)
Insurance contracts - Initial measurement
On initial recognition, the Group measures a group of insurance contracts as the total of the fulfilment cash
flows, which comprise estimates of future cash flows, adjusted to reflect the time value of money and the
associated financial risks, a risk adjustment for non-financial risk, and the CSM.
The fulfilment cash flows of a group of insurance contracts do not reflect the Group’s non-performance risk.
The risk adjustment for non-financial risk for a group of insurance contracts, determined separately from the

other estimates, is the compensation required for bearing uncertainty about the amount and timing of the
cash flows that arises from non-financial risk,
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The CSM of a group of insurance contracts represents the unearned profit that the Group will recognise as it
provides services under those contracts. On initial recognition of a group of insurance contracts, if the total
of the fulfilment cash flows, any cash flows arising at that date and any amount arising from the derecognition
of any assets or liabilities previously recognised for cash flows related to the group including as a net inflow.
The CSM is measured as the equal and opposite amount of the net inflow, which results in no income or
expenses arising on initial recognition.

If the total is a net outflow, then the group is onerous. In this case, the net outflow is recognised as a loss in
the profit or loss, or as an adjustment to goodwill or a gain on a bargain purchase if the contracts are acquired
in a business combination. A loss component is created to depict the amount of the net cash outflow, which
determines the amounts that are subsequently presented in the profit or loss as reversals of losses on onerous
contracts and are excluded from insurance revenue.

Insurance contracts - Subsequent measurement

The cartying amount of a group of insurance contracts at each reporting date is the sum of the liability for
remaining coverage and the liability for incurred claims.

The liability for remaining coverage (LRC) comprises the fulfilment cash flows that relate to services that
will be provided under the contracts in future periods and any remaining CSM at that date.

The liability for incurred claims (LIC) includes the fulfilment cash flows for incurred claims and expenses
that have not yet been paid, including claims that have been incutred but not yet reported.

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using current
estimates of future cash flows, current discount rates and current estimates of the risk adjustment for non-
financial risk. Changes in fulfilment cash flows are recognised as follows:

Changes relating to foture services Adjusted against the CSM (or recognised in the
insurance service result in profit or loss if the
group is onerous),

Changes relating to current or past services Recognised in the insurance service result in profit
or loss.

Effects of the time value of money, financial risk and Recognised the changes in other comprehensive
changes therein on estimated future cash flows income

The CSM of each group of contracts is calculated at each reporting date as follows:
Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year, adjusted
for (i) the CSM of any new contracts that are added to the group in the year, (ii) interest accreted on the
carrying amount of the CSM during the year, measured at the discount rates on nominal cash flows that do
not vary based on the returns on any underlying items determined on initial recognition, (iii) changes in
fulfitment cash flows that relate to fsture services, except to the extent that, any increases in the fulfilment
cash flows exceed the carrying amount of the CSM, in which case the excess is recognised as a loss in the
profit or loss and creates a loss component, or any decreases in the fulfilment cash flows are allocated to the
loss component, reversing losses previously recognised in the profit or loss, (iv) the effect of any currency
exchange differences on the CSM, and (v) the amount recognised as insurance revenue because of the
services provided in the year.

Changes in fulfilment cash flows that relate to future services comprise (i} experience adjustments arising
from premiums received in the year that relate to future services and related cash flows, measured at the
discount rates determined on initial recognition, (ii) changes in estimates of the present value of future cash
flows in the liability for remaining coverage, measured at the discount rates determined on initial recognition,
except for those that arise from the effects of the time value of money, financial risk and changes therein,
(iii) differences between any investment component expected to become payable in the year, determined as
the payment expected at the start of the year plus any insurance finance income or expenses related to that
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expected payment before it becomes payable and the actual amount that becomes payable in the year, (iv)
differences between any loan to a policyholder expected to become repayable in the year and the actual
amount that becomes repayable in the year and (v) changes in the risk adjustinent for non-financial risk that
relate to future services.

Changes in discretionary cash flows are regarded as relating to future services and accordingly adjust
the CSM.

Reinsurance contracts

To measure a group of reinsurance contracts, the Group applies the same accounting policies as are applied
to insurance contracts without direct participation features, with the following modifications.

The carrying amount of a group of reinsurance contracts at each reporting date is the sum of the asset for
remaining coverage and the asset for incurred claims. The asset for remaining coverage comprises the
fulfilment cash flows that relate to services that will be received under the contracts in future periods and
any remaining CSM at that date.

The Group measures the estimates of the present value of future cash flows using assumptions that are
consistent with those used to measure the estimates of the present value of future cash flows for the
underlying insurance contracts, with an adjustment for any risk of non-performance by the reinsurer. The
effect of the non-performance risk of the reinsurer is assessed at each reporting date and the effect of changes
in the non-performance risk is recognised in profit or loss.

The risk adjustment for non-financial risk is the amount of risk being transferred by the Group to the
reinsurer.

On initial recognition, the CSM of a group of reinsurance contracts represents a net cost or net gain on
purchasing reinsurance, It is measured as the equal and opposite amount of the total of (i) the fulfilinent cash
flows, (ii) any amount arising from the derecognition of any assets or liabilities previously recognised for
cash flows related to the group, (ili) any cash flows arising at that date and (iv) any income recognised in
profit or loss because of onerous underlying contracts recognised at that date, However, if any net cost on
purchasing reinsurance coverage relates to insured events that occurred before the purchase of the group,
then the Group recognises the cost immediately in profit or loss as an expense.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year, adjusted
for (i) the CSM of any new contracts that are added to the group in the year, (ii} interest accreted on the
carrying amount of the CSM during the year, measured at the discount rates on nominal cash flows that do
not vary based on the returns on any underlying items determined on initial recognition (iii) income
recognised in profit or loss in the year on initial recognition of onerous underlying contracts (iv) reversals of
a loss-recovery component to the extent that they are not changes in the fulfilment cash flows of the group
of reinsurance contracts, (v) changes in fulfilment cash flows that relate to future services, measured at the
discount rates determined on initial recognition, unless they result from changes in fulfilment cash flows of
onerous underlying contracts, in which case they are recognised in profit or loss and create or adjust a lass-
recovery component, and (vi) the amount recognised in profit or loss because of the services received in the
year.

Reinsurance of onerous underlying insurance contracts

The Group adjusts the CSM of the group to which a reinsurance contract belongs and as a result recognises
income when it recognises a loss on initial recognition of onerous underlying contracts, if the reinsurance
contract is entered into before or at the same time as the onerous underlying contracts are recognised. The
adjustment to the CSM is determined by multiplying the amount of the loss that relates to the underlying
contracts, and the percentage of claims on the underlying contracts that the Group expects to recover from
the reinsurance contracts.
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If the reinsurance contract covers only some of the insurance contracts included in an onerous group of
contracts, then the Group uses a systematic and rational method to determine the portion of losses recognised
on the onerous group of contracts that relates to underlying contracts covered by the reinsurance contract.

A loss-recovery component is created or adjusted for the group of reinsurance contracts to depict the
adjustment to the CSM, which determines the amounts that are subsequently presented in profit or loss as
reversals of recoveries of losses from the reinsurance contracts and are excluded from the allocation of
reinsurance premiums paid.

(6) Measurement - contracts measured under the Premium Allocation Approach (PA4)
Insurance contracts issued

The Group uses the PAA to simplify the measurement of groups of contracts when the following criteria are

met at inception,

- The coverage period of each contract in the group is one year or less, including coverage arising from
all premiums within the contract boundary; or

- For contracts longer than one year, the Group has conducted premium allocation approach eligibility
testing where the results of the liability for remaining coverage (LRC) under premium allocation
approach does not differ materially to that calculated under the general measurement model.

On initial recognition of each group of contracts, the carrying amount of the liability for remaining coverage
is measured at the premiums received on initial recognition minus any insurance acquisition cash flows
allocated to the group at that date, and adjusted for any amount arising from the derecognition of any assets
or liabilities previously recognised for cash flows related to the group including assets for insurance
acquisition cash flows. The Group has chosen not to expense insurance acquisition cash flows when they are
incurred.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any premiums
received and the amortisation of insurance acquisition cash flows recognised as expenses, and decreased by
the amount recognised as insurance revenue for services provided and any additional insurance acquisition
cash flows allocated after initial recognition. On initial recognition of each group of contracts, the Group
expects that the time between providing each part of the services and the related premium due date is no
more than a year. Accordingly, the Group has chosen not to adjust the liability for remaining coverage to
reflect the time value of money and the effect of financial risk.

If at any time during the coverage period, facts and circumstances indicate that a group of contracts is
onerous, the Compa recognises a loss in profit or loss and increases the liability for remaining coverage to
the extent that the current estimates of the fulfilment cash flows that relate to remaining coverage exceed the
carrying amount of the liability for remaining coverage.

The Group recognises the liability for incuired claims of a group of insurance contracts at the amount of the
fulfilment cash flows relating to incurred claims. The future cash flows are discounted (at current rates).

Reinsurance contracts

The Group uses the PAA to simplify the measurement of groups of reinsurance contracts when the following

criteria are met at inception.

- The Loss-occurring reinsurance contracts: The coverage period of each contract in the group can be less
than or not greater than one year.

. Risk-attaching reinsurance contracts: The Group applies the same accounting policies as are applied to
insurance contracts.

(7) Derecognition and contract modification

The Group derecognises a contract when it is extinguished - i.e. when the specified obligations in the contract
expire or are discharged or cancelled.
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The Group also derecognises a contract if its terms are modified in a way that would have changed the
accounting for the contract significantly had the new terms always existed, in which case a new contract
based on the modified terms is recognised. If a contract modification does not result in derecognition, then
the Group treats the changes in cash flows caused by the modification as changes in estimates of fulfilment
cash flows.

On derecognition of a contract from within a group of contracts not measured under the PAA, the fulfilment
cash flows allocated to the group are adjusted to eliminate those that relate to the rights and obligations
derecognised, the CSM of the group is adjusted for the change in the fulfilment cash flows, except where
such changes are allocated to a loss component, and the number of coverage units for the expected remaining
services is adjusted to reflect the coverage units derecognised from the group.

If a contract is derecognised because its terms are modified, then the CSM is also adjusted for the premium
that would have been charged had the Group entered into a contract with the new contract’s terms at the date
of modification, less any additiona! premiwm charged for the modification. The new contract recognised is
measured assuming that, at the date of modification, the Group received the premium that it would have
charged less any additional premium charged for the modification.

{8) Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of reinsurance
contracts that are assets and those that are liabilities, are presented separately in the statement of financial
position. Any assets recognised for insurance acquisition cash flows arising before the recognition of the
related group of contracts are included in the carrying amount of the related portfolios of contracts.

The Group disaggregates amounts recognised in the statement of other comprehensive income (OCI) into
(a)an insurance service result, comprising insurance revenue and insurance service expenses; and
(b) insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and expenses from
insurance contracts