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Independent Auditor’s Report on Review of Interim Financial Information
To the Board of Directors of Thai Group Holdings Public Company Limited

I have reviewed the accompanying consolidated and separate statements of financial position of
Thai Group Holdings Public Company Limited and its subsidiaries (the “Group™), and of Thai Group Holdings
Public Company Limited (the “Company™), respectively, as at 30 June 2023; the consolidated and separate
statements of comprehensive income for the three-month and six-month periods ended 30 June 2023 and the
consolidated and separate statements of changes in equity and cash flows for the six-month period ended
30 June 2023; and condensed notes (“interim financial information™). Management is responsible for the
preparation and presentation of this interim financial information in accordance with Thai Accounting
Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on this interim
financial information based on my review.

Scope of Review

1 conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me to obtain
assurance that I would become aware of all significant matters that might be identified in an audit.
Accordingly, I do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34,
“Interim Financial Reporting”.

%n@éﬂ/).

(Chanchai Sakulkoedsin)
Certified Public Accountant
Registration No. 6827

KPMG Phoomchai Audit Ltd.
Bangkok
11 August 2023

KPMG Phoomchai Audit Lid., a Thai limited liability cornpany and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited,

1 private English company limited by guaraniea.




Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of financial position

Assets

Cash and cash equivalents

Investment receivables

Premiums due and uncollected
Reinsurance assets

Reinsurance receivables

Operating lease receivabies
Hire-purchase aad finance lease receivables
Financial instruments - Debt sccurities
Financial instruments - Equity securities
Derivative assets

Inyentories

Leans

Investments in joint venture
Investmenis in subsidiaries
Investment propertics

Leasel:old rights

Premises and equipment

Right-of-use assets

Intangible assets

Deferred tax assets

Other assets

Total assets

Nate

2,3
10

5, 13, 14
2,6, 13
713

Thie accompanying notes form an integrat part of the interim financial statements.

Consolidated financial statements

Separate financial statements

30 June 31 December 30 June 31 Diecember
2023 2022 2023 2022
(Unaundited) (Unaudited)
{in thousand Balt} '

2,437,039 3,328,634 189,972 161,652
566,353 91,221 . -
699,712 721,625 - -

4,888,371 4,510,344 - -
709,752 806,252 - -
467,443 475,896 - .
289,632 364,001 - -

37,066,240 37,135,219 - -

11,986,716 12,785,501 234,000 234,000

79,638 115,369 - -
374,610 315,589 - -
1,489,723 1,372,701 9,718,968 9,691,468
- - 2,444,691 2,249,463
471,449 475,075 - -
1,277,651 1,289,025 . -
16,568,528 16,604,765 2,070 1,509
13,339 21,173 12,731 15,624
256,385 279,934 16,591 18,061
1,741,169 1,820,988 106,137 126,6%0
1,768.473 1637.830 325,144 372,195
83,144,223 44,151,142 13,054,304 12,870,662




Thai Group Heldings Public Company Limited and its Subsidiaries

Statement of financial posifion

Liabilities and equity

Liabilities

Investment payables
Borrowings

Tnsurance cantract lisbilities
Reinsurance payables
Derivative labilities
Income tax payable

Lease liabilities

Provision for employes bencfits
Deferred tax liabilities
Other Habilities

Total labilities

Equeity
Share capital

Authorised share capital

(1,203,356,530 ordinary shares, par value at Balt 10 per share}
Issued and paid-up share capital
(752,097,582 ordinary shares, par value at Balit 10 per share)

Share premium on ordinary shares

Retained earnings
Appropriated
Legal reserve
Other reserve
Unappropriated

Other componenis of equity

F.quity attributable te owners of the parent

Non-controlling interests

Total equity

Total liabilitics and equity

Note

2,10

713

i1

The accompanying notes form an integral part of the interim financial statements.

Consolidated financial statements

Separate financial statements

30 June 3] December 30 Juae 31 December
2023 2022 2023 2022
{Unaudited) (Unandited)
{in thousand Baht)

218,039 103,972 - -
17,700,846 17,469,020 10,059,000 10,049,000
50,553,570 50,198,373 - -

2,093,454 3,031,531 - .

130,141 122,158 - -

11,737 17,878 - -
1,114,491 1,105,806 13,230 16,186
276,035 262,428 21,556 29,911
340,686 483,181 - -
1,429,130 1,734,519 49,101 57,076
75,868,120 74,530,866 10,142,887 10,152,173
12,033,565 £2,033,565 12,033,565 12,033,565
7,520,978 7,520,978 7,520,978 7,520,978
18,224,269 18,224,269 18,224,269 18,224,269
308,461 308,461 37,351 37,851
7,715 7,715 - .
7,152,395 6,873,354 (268,568) {461,496)
(24,204,280} (23,559,237 (22,603,E13) (22,603,113)
9,009,538 9,375,550 2,911,417 2,718,489
266,556 244,726 - -
9,276,094 9,620,276 2,911,417 2,718,489
83,144,223 84,151,142 13,054,304 12,870,662




‘Fhai Group Holdings Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaudited)

Revenue
Gross premium written
Less premivm ceded

Net premiums written

Add decrease in uncamed premium reserve from previous period

Net premium eamed

Commission and brokerage income

Income from operting lease coniracts

Income from hise-purchase and finance kease coafzacts
Income from sales of operating lease assets
Investment income

Gain on financial instruments

Gain on fair value change of financial instruments
Gain on foreign exchange

Advisory fee income

Gain on hedging

Other income

Total revenue

Expenses

Long-term technical reserve increase fram previous period

Benefits payments and insurance claims expenses

Less benefits payments and insurance claims expenses
recovered from reinsurers

Net benefits payment and insusance ciaims expenses

Commissions and brokerage expenses

Other underwriting expenses

Birect rental costs

Cost of sates of operating lease assets

Operating expenses

Loss on financial instruments

Eoss on fair value change of financial instruments

Finance costs

L.0s5 on hedping

Cuentelative loss from reclassification of cash flow hedaes
previcusly recognised in other comprehensive income

Expected credit loss (reversal}

Total expenses

Prafit {loss) before income tax

Tax expense (income)

Profit (toss) for the period

The accompanying notes form an integral part of the interim financial statemenis.

Consolidated financial statements

Three-month period ended

Separate firancial statements

Three-month period ended

30 June 30 June
2023 2022 2023 2022
(in thovsand Bahy)
2,867,723 2,920,394 - -
(935,510} (616,478} - -
1,932,213 2,303 916 - -
66,305 271,309 - -
1,998,518 2,581,225 - -
344,810 139,975 - -
857,188 791,069 - -
18,141 35,078 - .
248,047 579,190 - -
493,930 430,912 239,72% 63,498
3,389 . - -
133,339 - - B

224 - - -

- - 78,750 23,650
20,575 - - .
11,758 4,684 630 153

4,129,919 4,562,133 319,109 87,301
143,447 23,169 - .
2,121,619 2,962,690 - -
{499,791} {868,981) - .
1,621,819 2,093,709 - -
454,589 382,682 - -
193,912 165,071 - -
551,596 565,361 - -
234,766 562,526 - “
511322 551,566 54,935 73,639
- 44,568 - -
- 87,895 - -
162,492 125,031 81,052 49,935
- 13,392 - .
12,263 - - .
4,242 {8,247) - -
3,890,448 4,606,723 135,987 123,574
239,471 (44,590) 183,122 (36,273}
63,845 (178,517) 15,033 {5,600}
175,626 133,927 168,089 (30,673)




Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaundiled)

Conselidated financial statements Separate financial statements
Three-month period ended Three-moath period ended
30 June 30 June
2023 2022 2023 2022
(i thousand Baht)

Other comprehensive income
Ttems that will be reclassified subsequently to profit or loss
Exchange differences on translating financial statements 58,599 51,591 . -
Toss on remeasurement of investmenis measured at

fair value through other comprehensive income (483,923} (956,609) - -
Loss on cash flow hedges (73,668) (108,087) - -
Loss on deferred cost of hedging reclassified

subsequently to profit or ioss £10,553) (304) - -
Income tax relating o items that will be reckassified 101,509 202,681 - -
Total items that will be reclassified subsequently to profit or loss (407,636) (810,728} - -
Ttexns that will not be reclassified to profit or loss
Loss on investments in equity instruments designated at

fakr value through other comprehensive income (507,395) {788,877) - -
Gain on revaluation of assets - 16,583 - -
Gain on remeasurements of defined benefit plans - 30 - B
Income tax relating to items that wilf not be reclassified

subsequently to profit or loss 101,478 154,453 “ -
Total items that will nof be reclassified subsequently to profit or loss {405,913} (617.811) - -
Other comprehensive income for the period, net of tax (813,549} (1,428,539) - -
Total comprehensive income for the period {637,913) (1,294,612) 168,089 {30,673}
Prafit (less) attribuiable to:

Owners of the parent 169,907 102,916 168,089 (30,673)

Non-controlling interests 5,719 31,081 - -
Profit (loss} for the period 175,626 133,927 168,089 (30,673)
Total comprelensive income attributable fo:

Owmers of the parent (642,558) (1,322,122} 168,089 {30,673)

Non-contrelling interests 4,635 27,510 - -
‘Todzl comprehensive income for the period (637,923) (1,294,612} 168,089 (30,673)
Basic earnings (fvssess) per share (T Baht) 0.23 0.14 0.22 (0.04)

The accompanying notes form an integraf part of the interim financial statements.



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaudited)

Revenue

Gross premium written

Less premium ceded

Net premiums written

Add decrease in uneamed premium: reserve from previeus period

Net premium eamed

Commission and brokerage income

Income from operating lease confracts

Income from hire-purchase and finance fease contracts

Income from sales of operating lease assels

Investment income

Gain on finansial instruments

Gain on fair value change of financial instruntents

Gain on foreign exchange

Cumulative gain from reclassification of cash flow hedges
previously recognised in other comprehensive incoms

Advisery fee income

Gain on hedging

Othes income

Total revenue

Lxpenses

Eong-term technical reserve increase {(decrease) from previous peried

Benefits payments and insuranee claims expenses

Less benefits paymenis and insurance claims expenses
recovered from reinsurers

Net benefits payment and insurance claims expenses

Commissions and brokerage expenses

Other underwriting expenses

Direct rental costs

Cost of sales of operating lease assets

Operating expenses

Loss on financial instruments

Loss on fair value change of financial instraments

Finance costs

Loss on hedging

Cumnulative loss from reclassification of cash flow hedges
previously recognised in other comprehensive income

’ Expected credit loss (revarsal)
‘Total expenses

Profit (loss) before income tax and non-operating iem

Non-aperating ilem:

Differences on de-consolidation, net
Prafii (loss) before income tax
Tax expense (income)

Profit (foss) for the period

The accompanying notes form an integral part of the interim financial statéments,

Consolidated financial statements

Six-month period ended

Six-menth period ended

Separate financial statements

30 June 30 June
Note 2023 2022 2023 2022
{in thousand Bafit)
2 5,515,014 5,622,244 - -
(1,900,604 (2,651,788) - -
3,614,410 2,970,456 - -
135,350 1,933,305 - -
3,750,300 4,903,761 - -
685,135 773,604 - -
z 1,682,501 1,564,594 - -
31,399 75,987 - -
524,329 1,137,252 - -
2 959,425 850,850 319,394 118,854
21,724 - - -
166,570 - - -
o3 |31 - -
. ag . .
2 . - 157,500 £33,800
7,008 - - -
2 21,743 41,926 1,678 981
7,851,047 9,398,123 478,572 253,635
359,574 (1,583,482) . -
2 4,385,637 7,049,692 - -
(1,469,588) (1,705,774) - -
2,916,049 5,343,918 - -
2 839,160 192,764 - -
421,220 276,261 - -
1,103,492 1,083,333 - -
494,823 1,097,759 - -
2 1,023,464 £,298,037 110,679 159,717
- 215,581 - -
- 96,044 - .
2 310,823 233,136 154,411 9R,35%
- 6,541 - -
12,263 - - -
6,357 (9.440) - -
7,493,225 8,850,452 265,090 258,076
357,822 547,671 213,482 {4,441)
- 1,230,420 - -
357,822 1,778,091 213,482 (4,441)
89,662 (37,743) 20,554 342
268,160 1,835,834 192,928 (4,783)




Thai Greup Holdiogs Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaudited)

Other comprehensive income

Trews that will be reclassified subsequently to profit or loss

Exchange differences on tranglating financial statements

Gain (loss) on remeasurement of jnvesiments measured at
fair vatue threugh other comprehensive income

Loss on cash flow hedges

Gain on deferred cost of hedging reclassifred
subsequently to profit or loss

Incoime tax relating to items that will be reclassified
subsequently to profit or loss

Total items that will be reclassified subsequently to profit or loss

Jtewns that will not be reclussified to profit or loss

Loss on investmenis in eguity instruments designated at
fair value through other comprehensive income

Loss on revaluation of assets

Gair on remeasurements of defined benefit plans

Income tax refating to items that will not be reclassified

subsequently to profit or Joss

Totaf items that will not be reclassified subsequeatly to profit or loss

Other compreheasive income for the period, net of tax

Total comprehensive income for the period

Profit (loss) attributable o
Owmers of the parent
‘Non-controlting interests

Profit (loss) for the period

Total comprehensive income attributable te:
Owners of the parent
Non-controlling interests

Total comprehensive income for the period

Basic carnings (Tossess) per share (in Bahy

The accompanying notes forn an integral part of the interim linancial slatements.

Consolidated financial stalements

Six-month period ended

Six-month period ended

Separate financial stntements

30 June 30 June
2023 2022 2023
{in thousand Baht)
43,680 31,865 - -
161,089 {1,907,033) - -
{83,134} {41,826) - -
3027 15,782 - -
(24,932) 380,242 - -
99,730 {1,520,970) - -
(890,090} (1,209,378} - -
- (240,119} - -
- 28,084 - -
178,018 284,283 - -
(712,072) (1,137,130} - -
{612,342) {2,658,100) - -
(344,182} (822,266) 192,928 (4,783}
245325 1,564,732 182,928 (4,783)
22,835 271,102 - -
268,160 1,835,834 192,028 (4,783)
(366,012} {1,043,167) 192,928 (4,783)
23,830 220,901 - -
{344,182) (822,266) 192,928 {4,783}
433 2.08 0,26 {0.01)




Thai Group Holdings Public Campany Limited and its Subsldinrics
Statement of changes in cquity (Unaudited)

Conseltdnled Tinancial stareeuty

Retnined camings Other compenents ufg‘lu.ily
Gain (loss) an

investments in

equily Instniments

designated af fair Gain aiv Goin (los} ot
vafue Dirotgh deflerred cost ol rentensurement of Equity
Tssued and Share presium Gain (oss) other headging reclassilicd  investments measured at Difference Fon Other ilema ef Tolal other atributable Mone
paid-up on Legal Other oh eash Qow eompreiensive subsequently o Mvic value Ywougl other  business innti other i : onmers ol controlliang Total
share capital ordinmy shares reserve TESCTVES Unapproprioted bLidges inteme profitor loss compreheusive income  under common control income of equity the parent Interests equity
fin thewsaid Bey)
Six=menth period eaded 30 Junc 2022
Balnnce ot 1 Japuury 24022 7,520,978 18,224,269 365,300 175 3,763,256 6,943 (R75.089) 22,648 768,121 (@2,660,706) 2,136,117 (158,901,566) 9,979,552 37,226 10,016,778
Changes in ewnership interests in subsidiaries
Trausactimes with owners, recorded diveerly i eqnity
Bale of interests in subsidiary with a change in contro! - - (57.099) - 238201 - (104.074) = " - {84,687) (18,761} 13.341 (13.340) -
Total chouges itz ip iitterests in Swbsidiari - - 53,090 - 259,281 - {504,074) - . - (84,687) {188,761 13,341 {13,341y -
Total transactions with owners, recorded dlrestly jn equity - - {57,099 - 355201 - (104,074} - - - (84,6871 (168,761} 13,341 (13,341) -
Comprehensive ineome for the peried
Profit for the peviod B ~ - - 1,564,732 - - - - - - - 1,564,732 271,107 1,835,834
Other comprehensive income 3 - - - - (33,4503 {B66.139 12621 (§,521.839) - {199,092, (2,607,899 (2,607.809" S201 2,658, 100
Total comprehensive Income for the period - - 3 - 1,564,732 (33,4500 {B66,139) 12,62t (1,521,830 - (199,092) [2,607,85) {1,043,167) 220,501 822,266)
Transier 1o retnined eaenings - - - - 1,436 869 {25 553) 182,830 - {71,008} = (1.530,1415 (1,436,860 - N z -
EBadance 0t 20 June 2022 7,820,976 18,224 269 308,201 1,718 7024 058 52,060) {1, 085.472) 35,268 (£24.723) (22,560,706) 422,197 (24,135,495) B 949,726 244,786 214512

The tceenpanying nales form an inlegeal part of the interis fnangial salements,



Thai Group Holdingy Public Company Limited and its Subsidiaries
Statement of ehanges in equity (Unauedited)

Consoligated fnancind statenients
Relniried eprnings

Otliet conponents of equtity
Gain {loss} o
nvestinents in
<quity instmiments
designated ut i Gainon Gain (loss) on
watue firough deferred cost of remeasurenent ol Equity
Issted and Share premimn Ginin {Jons) olher ledging reclassified  investmenta measured ol Dilference Fom Other ilems of Total other anributable lo None
paid-up on Tegal Other an cash flow comprehensive sibsequently ta {iir value through olher busiuess inali other compreliens) owners of condrolling Tolal
shars enpital ordinary shares  reserve mserves  Unapproprinted hedpes inceme profitor loss eompreliensive income under common coutrol income of cquily the parent innerests equity
fins thonsand Baht)
Sig-month periol ended 30 June 2023
Balanco at § Japunry 2023 7,524,578 18,224,262 308461 S 6.873.364 24,176 (1,222,129) 33450 63,819 {22.660,706) 529,851 {23,559,23T) 9,375,550 244,726 9,620,276
Comprehenyive income for the period
Profit for the period - - - - 245,325 - - " - - - - 32,835 268,160
Other comnprahensive income n = - - - (66,487} (M4,585) 2421 128,703 - 37,611 613,337) . (1.005) {612.342)
‘Total comprehensive income for the peciod s - - - 245,325 156,487 {714,585) 2421 129,703 - 37,611 {611,331 (366,012 21,830 4,182y
Transfer te tetnined camings = . - - 33,706 5,931 £.207 - (4670 - {41,165) (33,708} - - -
Berlonge at 30 June 2023 7,520,078 18 224,269 308,461 7,715 '.'=152.3!l5 B6380 (1,930.507) 35871 (i3855 (22,6610, 7“62 526,297 ;204,230 0,009,538 266,550 9,276,004

The aecompnnying noles form an integral pazt of the interim Linensin? statements.



Thai Group Heldings Public Company Limited and its Subsidiaries

Statement of changes in equity (Unaudited)

SIx-month period ended 30 June 2022
Balance at 1 January 2022

Comprehensive income for the period
Loss for the period
Other comprehensive income

Taotal comyprehensive income for the period

Balance at 30 June 2022

Separate financial statements

Retained earnings Other components of equity
Issued and Difference from Total other
paid-up Share preminm Legal buginess combination components Total
shaze capital on ordinary shares reserve Unapprepriated under common control of equity equity
fin theusand Baht)
71,520,978 18,224,269 37,851 (584,967) (22,603,113) (22,603,113) 2,595,018
- - - (4,783) - - (4,783)
. - - (4,783) - - (4,783}
7,320,978 18,224,269 37,851 (589,750) (22,603,113) (22,603,113) 1,590,235

The accompanying notes form an integral part of the interim financial statements.

10



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of changes in equity (Unaudited)

Six-month pericd ended 30 June 2023
Balance at 1 January 2023

Comprehensive income for the period
Profit for the period

Other comprehensive income

Separate financial statements

Total comprehensive income for the period

Balance at 30 June 2023

Retained camings Other components of equity
Issued and Difference from Total other
paid-up Share premium Legal business combination componenis Tetal
share capital on ordinary shares reserve Unappropriated under commeon control of equity equity
(in thousand Baht}
7,520,978 18,224,269 37,851 (461,496) (22,603,113) {22,603,113) 2,718,489
- " - 192,928 - - 192,928
- - - 192,928 - - 192,928
7,520,978 18,224,269 37,851 (268,568) (22,603,113) (22,603,113) 2,911,417

The accompanying notes form an integral part of the interim financia statements.
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Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of cash flows (Unaudited)

Cash flows from operating activities

Profit (loss) for the period

Adjustments to reconcile profil to cash receipts {payments)
Tax expense (income)

Finance costs

Depreciation and amortisation

Provision for employee benefits

Long-term technical reserve (Reversal of)

Loss reserves

Reversal of unearned premium reserve

Ungealised loss on foreign exchange

Loss {gain) on revaluation of derivative

Bad debts and doubtful expenses (Reversal of)

Loss on decline in value of inventories and properties foreclosed
Loss on disposal of properties foreclosed

Dividend income

Intesest income

Changes in operating assets and liabilities
Preméums due ard uncollected

Reinsurance assets

Reinsurance receivables

Operating lease receivables

Hire-purchase and finance jease receivables
Investment ir sscurities

Inventories

Right-of-use assels

Orher assets

Insueance contracy liabilities

Reinsurance payable

Other liabilities

Employee benefits paid

Net cash penerated from (used in) operating activities
Interest received frem insurance business
Dividends received from insurance business
Tax paid

Net cash generated from (used in) operating activities

Consolidated financial staternents

Six-month period ended

Six-month period ended

Separate financial statements

30 June 30 June
2023 2022 2023 2022
(ire thousand Baht)
268,160 1,835,834 192,928 (4,783)
89,662 (57,743) 20,554 342
310,823 233,136 154,411 98,359
650,223 903,602 7,685 9,463
25,370 67,191 5,752 24,201
359,574 (1,553,482) - -
1,041,593 9,676,389 - -
{1,452,005) (6,474,223) - -

. 6,541 - -
43,714 (47,863) ‘ . .
(1,186) 55,819 - ,
11,340 - - .

- 412 - N
(330,068) (274,354) (123,962) (3,000)
(649,586) (576,869) (195,432 (115,854)

667,614 3,764,390 61,936 8818
21,913 653,537 - -
(525,167 (5,548,863) - -
96,501 (381,836) - -
8,453 (23,915) - -
74,369 246,922 - -
(222,302) 5,087,608 - -
(53,990 (275,245) - -
- (23,661) - -
(28,949) 857,597 (23,111 (7,108}
1,312,750 (4,121,820) - .
(938,077) (703,162) - -
(319,651) (694,418) (14,904) 17,433
(11,306) (351,948) - -
(317,842} (1,514,814) 23,921 19,143
587,375 592,279 - -
327,006 2727 - -
(66,715) (346,417) (1,124) (3,065)
529,624 (897,675) 22,797 16,078

The accompanying netes form an integrak part of the interim financial statements,



Thai Group Holdings Public Company Limited and its Subsidiaries

Statement of cash flows (Unaudited)

Cash flows from investing activities
Acquisition of investment in subsidiary
Proceeds from sale of premise and equipment
Acquisition of premise and equipment
Acquisition of investment properties
Proceeds from sale of intangible assets
Acquisition of intangible assets

Loans

Proceeds from repayment of loans
Dividends received

Interest received

Net cash generated from (used in) investing activities

Cash flows frem financing activities
Proceeds from borrowings
Repayment of borrowings

Payment of lease liabilities

Finance costs paid

Nef cash generated from (used in) financing activities

Wet increase {decrease} in cash and cash equivalents,
before effect of exchange rates
Foreign currency translation differences for foreign operation
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June

Non-cash tronsactions
Payables for purchase of premises and equipment

Transfer equipment o invenfories

Net liabilities of former subsidiary from de-consolidation of subsidiary

Detail of cash and cash equivaleats are as follow

Cash on hand

Cash at banks - current accounts

Cash at banks - time deposit accounts
Highly liguid short - tasm investments

Cash and cash eguivalents

Consolidated financial statements

Six-month period ended

Separate financial statements

Six-month period ended

30 June 30 June
2023 2022 2023 2022
{in thousand Balt)
- - {195,228) -
193,600 595,347 - -
(937,935) (1,440,527) (864) (130)
{400) (2,720) - -
- 8,092 - -
(7,454) - - (1417)
(1,008,074) {615,608) (828,500) (2,275,100)
566,051 663,896 801,000 597,000
3,062 3077 123,562 3,000
38,545 12,194 264,216 97,835
(1,152,515) (776,249) 164,586 (1,578,812)
9,340,000 10,434,126 10,000 1,780,000
(9,108,174) (8,421,935) - {120,000}
(219,126) (191,017 (6,346) {8,67F)
(325,084) (250,305) (162,717) {82,458}
(312,384) 1,570,869 (159,063) 1,568,871
(935,275) (203,055) 28,320 6,137
43,680 31,865 - R
(891,595) (171,190} 28,320 6,137
3,328,634 2,657,493 161,652 54,285
2,437,639 2,486,303 189,972 60,422
205,163 335,411 - -
554,271 1,366,172 - B
- 13,982,174 - -

Consolidated financial statements

Separate financial statements

as at 30 June as at 30 June
2023 2002 2023 2022
(in thousand Baht)

13,970 1,361 133 143
2,153,545 1,822 001 189,839 60,279

- 118,926 - -

269,524 543,925 - -
2,437,039 2,486,303 189,972 60,422

The accompanying nofes form an integral part of the interim financial stafements.



Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
Tor the three-month and six-month periods ended 30 June 2023 (Unaudited)

Note
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Thai Financial Reporting Standards (TFRS) not yet adopted
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language.
These English language financial statements have been prepared from the Thai language statutory financial
statements, and were approved and authorised for issue by the Board of Directors on 11 August 2023,

1 Basis of preparation of the interim financial statements

The condensed interim financial statements are presented in the same format as the annual financial statements and
the notes to the interim financial statements are prepared on a condensed basis (“interim financial statements”) in
accordance with Thai Accounting Standard (TAS) No. 34 Inferim Financial Reporting, guidelines promulgated by
the Federation of Accounting Professions, regulations of the Thai Securities and Exchange Commission and the
Notification of the Office of Insurance Commission (*OIC”) regarding “Rules, Procedures, Conditions and Timing
for the Preparation and Submission of the Financial Statements and Reporting of the Operations of Life and Non-
Life Insurance Companies” B.E. 2566, dated 8 February 2023, which are effective for annual periods beginning on
or after 1 January 2023,

In preparing these interim financial statements, judgements and estimates are made by management in applying the
Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of

computation and the key sources of estimation uncertainty were not different from those described in the financial
statements for the year ended 31 December 2022.

2 Related parties

Relationships with subsidiaries and joint ventures are described in notes 8. There are no material changes in
relationships with other related parties that the Group had significant transactions with during the period.

There are no material changes in pricing policies during the six-month peried ended 30 June 2023,

Significant transactions for the six-month periods ended 30 June 2023 and 2022 with related parties were as follows:

Consolidated Separate
Significant transactions with related parties financial statement financial statements
For the six-month period ended 30 June 2023 2022 2023 2022
(in thousand Baht)
Subsidiaries
Advisory fee income - - 157,500 133,800
Interest income - - 194,834 115,766
Dividend income - - 120,962 -
Other income - - 1,644 84
Financial costs - - 1,645 -
Operating expenses - - 19,208 8,142
Key management personnel
Key management personnel compensation
Short-term employee benefits
(Included divector remuneration) 49,393 59,951 6,985 12,592
Post-employment benefits 6,162 6,384 802 1,984
Other long-term employee benefits 1,360 1,777 298 635
Total key management
personnel compensation 56,915 68,112 8,085 15,211
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

Consolidated : Separate
Significant fransactions with related parties financial statement financial statements
For the six-month period ended 30 June 2023 2022 2023 2022
{in thousand Baht)

Other related parties
Gross premium written 317,164 206,417 - -
Income from operating lease contracts 419,918 170,890 - -
Income from hire-purchase and

finance lease contracts 386 1,441 - -
Dividend income 38,414 39,440 - -
Interest income 65,157 63,098 - -
Toss on disposal of investments {9,362) (1,803) - -
Other income 587 2,418 - -
Claims expenses 56,154 13,481 - -
Commissions and brokerage expense 14,242 1,054 - -
Operating expenses 26,498 28,907 1,884 1,126

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
Significant balances with related parties as af 2023 2022 2023 2022
(in thousand Baht)

Premiums due and uncollected
Other related parties 250,703 254,163 - -
Less allowance for doubtful accounts (3,042) {2,427) - -
Net 247,661 251,736 - -
Bad and doubtful debts expense

for the period/year (Reversal) 615 (2,750) - -
Operating Iease receivables
Other related parties 88,292 83,770 - -
Finance lease receivables
Other related parties 19,799 25,757 - -
Investments in securities - Equity securities
Other related parties 4,908,513 4,884,267 - -
Other assets
Subsidiaries - - 303,508 351,419
Other related parties 21,373 38,395 - -
Total 21,373 38,395 303,508 351,419
Loss reserves and outstanding claims
Gther related parties 199,157 22,245 - -
Other liabilities
Subsidiaries - - 20,788 2,021
Cther related parties 12,978 30,444 717 -
Total 12,978 30,444 21,505 2,021
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Thai Group Holdings Public Company Limited and its Subsidiaries

Notes to the condensed interim financial siatements

For the three-month and six-month periods ended 30 June 2023 (Unaudited)

During the six-month period ended 30 June 2023, the movement of loans from and borrowings to related parties were

as follows:

Interest rate

Separate financial statements

At At At At
31 December 30 June 31 December 30 June
2022 2023 2022 Increase Decrease 2023
(% per anmuon) (in thousand Baht)
Short-term loans
Subsidiaries 1.96 - 3.49 1.96-393 2,618,800 789,000 (587,000) 2,820,800
Long-term loans
Subsidiaries 2.50-3.40 2.46-3.93 7,072,668 39,500 (214,000) 6,898,168
9,691,468 9,718,968
Long-term borrowings
Subsidiaries 1.66 - 2.43 1.66-2.43 140,000 10,000 - 150,000
140,000 150,000

Significant agreements with related parties

Leasehold rights

During the year 2019, a subsidiary has entered into two long-term lease agreements with a related party; the first
contract is valid for 30 years since 1 September 2019 until 31 August 2049 and the second contract is valid for
30 years since 1 September 2049 until 31 August 2079. As such, during September 2019, the subsidiary has paid
total amount in advance of land use rights of Baht 1,364.85 million. Subsequently, the Board of Directors of the
subsidiary has resolved to cancel the property development project and to use this property as subsidiary’s office
building or welfare of employees as appropriate.

On 29 June 2022, the Office of Insurance Commission (OIC) has acknowledged on this cancellation of the
property development project. In this regard, the Office of Insurance Commission (OIC) is in the process of
consideration to approve for the head office building construction.

Office rental and services agrecmienls

A subsidiary entered into office rental and services agreements with the Company and related parties to provide
office rental and services. The agreements for the period of 1 years starting from 1 January 2023 to 31 December
2023. The Group and the Company committed to pay rental and service fees at the rates as stipulated in the
agreements.

Service agreement

During the year 2022, the Company entered a support service agreement of the consultation of management with
subsidiaries. The agreement period is 12 months starting from 1 January 2022 to 31 December 2022 and
continuing one year except for the cancel agreement by each party in advance notice 30 days. Subsidiaries are
committed to pay Advisory fees at the rate stipulated in the agreement.

During the year 2023, the Subsidiary entered a business service agreement with subsidiaries for providing service
about administrative, procurement and others, The agreement period is starting from 1 April 2023 to 31 December
2023 and continuing one year except for the cancel agreement by each party in advance notice 30 days.
Subsidiaries, that are service recipients, are committed to pay Service fees at the rate stipulated in the agreement.

Guarantee Agreement

The Company provide the financial support to an indirect subsidiary by providing guarantee fo a reinsurer.
The guarantee period to reinsurance contract covers from 1 January 2022 to 31 December 2023. The guaranteed
fee is 0.65% per annum of outstanding reinsurance payable in each quarter. For the six-month period ended 36
June 2023, the Company had guarantee revenue amounting to Baht 1.59 million.
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited})

Service agreement of development and management new office building

A subsidiary entered a service agreement for new office building development and project management with a
related party. The agreement period is from 24 March 2023 to 31 October 2026. A subsidiary has capital
commitment expenditure amounting to Baht 51.48 million,

3 Premiums due and uncollected

Aging analyses for premiums due and uncollected were as follows:

Consolidated
financial statements

30 June 31 December
2023 2022
{in thousand Baht)
Related parties
Within credit terms 195,993 89,207
Overdue:
less than 30 days 29,894 46,152
31 - 60 days 3,116 110,086
61 - 90 days 76 1,514
91 days - 1 year 21,395 7,064
over | year 227 140
Total 256,703 254,163
Less allowance for doubtful accounts {3,042} (2,427)
247,661 251,736
Other parties
Within credit terms 393,532 366,316
Overdue:
less than 30 days 24,986 52,498
31 - 60 days 0,324 23,072
61 - 90 days 3,375 5,008
91 days - 1 year 28,967 34,081
over 1 year 32,303 31,795
Total 492,487 512,800
Less allowance for doubtful accounts (40,436) {42,971)
452,051 469,889
Net 699,712 721,625
Reversal Bad and doubtful debts expense for the period/year (1,920) (29,073)

The normal credit term of insured, agents and brokers granted by the Group for non-life insurance business ranges
from 30 days to 60 days.

For premiums due and uncollected from agents and brokers, the Group has established collection guidelines in
accordance with the regulatory requirement for premium collection. For overdue premiums due and uncollected,

the Group is pursuing legal proceedings against such agents and brokers,

The allowable grace period of life insurance policies is 31 days and 90 days from the due date for individual and
group policies, respectively.

For individual policies which are over the grace period the premium due and nncollected will be seftled by granting
an automatic policy loan where the policy has a cash surrender value.
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

4 Reinsurance receivables
Reinsurance receivables consist of due from reinsurers.

Consolidated
financial statements

30 June 31 December
2023 2022
{in thousand Baht)
Due from reinsurers 769,149 865,649
Less allowance for doubtful accounts (59,397) (59,397)
Net 709,752 806,252
Aging analyses for due from reinsurers were as follows:
Consolidated
financial statements
30 June 31 December
2023 2022
(in thousand Baht)

Within due 409,697 239,033
Overdue;

less than 1 year 104,013 478,818

within 1 - 2 years 195,733 74,705

over 2 years 59,706 73,093
Total 769,149 865,049
Less allowance for doubtful accounts {59,397) (59,397)
Net 709,752 806,252
Bad debis and doubtful expenses for the period/year - 27,763

5 Financial instrumentis - Debt securities

Debt securities comprise of:

Consolidated financial statemenis

30 June 2023 31 December 2022
Cost/ Cost/
amortised Fair amortised Fair
Cost value Cost vahie
(in thousand Baht)
Debt securities measured at fair value
through profit or loss
Government and state enterprise debt
securities 10,000 10,000 20,000 20,000
Domestic debt securities 1,030,278 1,029,504 1,724,290 1,727,673
Foreign debt securities 1,335,444 1,291,284 1,093,933 946,350
Total 2,375,722 2,330,788 2,838,223 2,694,023
Less loss from measurement of investments (44,934) - {144,200) -
Total debt securities measured at fair
value through profit or loss 2,330,788 2,330,788 2,694,023 2,694,023
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

Consolidated finanecial statements

30 June 2023 31 December 2022
Cost/ Cost/
amortised Fair amortised Fair
Cost value Cost value
{in thousand Baht)

Debt securities measured at fair value

through other comprehensive income
Government and state enterprise debt

securities 18,082,655 18,002,642 18,100,286 17,890,183
Domestic debt securities 15,008,142 14,984,027 14,396,053 14,361,103
Foreign debt securities 1,307,091 1,234,901 1,751,302 1,664,410
Total 34,397,888 34,221,576 34,247,641 33,915,696
Less unrealised loss from

measurement of investments {176,318) - (331,945) -
Fotal debt securities measured at fair

value through other comprehensive

income 34,221,570 34,221,570 33,915,696 33,915,696
Allowance for expected credit loss (12,765) (10,907}
Debt securities measured at amortised cost
Deposit at banks with original maturity

over 3 months 514,000 514,000 525,500 525,500
Less allowance for expected credit loss (118} (118} - -
Total debt securities measured at

amortised cost 513,882 513,882 525,500 525,500
Total financial instruments - Debt

securities 37,066,240 37,135,219

Consolidated financial statements
30 June 2023
Allowance

for expected
credit loss
recognised in
other comprehensive

Fair Value income
(in thousand Baht)
Debt securities measured at fair value through other
conprehensive income
Debt securities - no significant increase in credit risk/performing
(stage 1) 34,221,570 (12,765)
Total 34,221,570 {12,765)
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

Consolidated financial statements
31 December 2022
Allowance
for expected
credit loss
recognised in
other comprehensive

Fair Value income
(in thousand Baht)
Debt securities measured at fuir value through other
compreliensive income
Debt securities - no significant increase in credit risk/performing
(stage 1) 33,915,696 (10,907)
Total 33,915,696 (10,907)
6 Financial instruments - Equity securities
Equity securities comprise of:
Consolidated Separate
financial statemenis financial statements
30 June 2023
Fair Dividend Fair Dividend
Cost value income Cost value income
(in thousand Baht)
Equity securities measured af fair value
through other comprehensive income
Domestic equity securities 11,944,427 9,723,233 273,720 234,000 234,000 3,000
Foreign equity securities 2,445,357 2,257,856 53,348 - - -
Others 6,087 5,627 3,000 - - -
Total 14,395,871 11,986,716 330,068 234,000 234,000 3,000
Less unrealised loss from measurement of
investments (2,409,155} - - -
Total equity securities measured at fair
value through other comprehensive income 11,986,716 11,986,716 234,000 234,000
Consolidated Separate
financial statements financial statements
31 December 2022
Fair Dividend Fair Dividend
Cost value income Cost value income
(int thousand Baht)
Equity securities measured at fair value
through other conprehensive income
Domestic equity securities 11,946,115 10,638,938 462,741 234,000 234,000 3,000
Foreign equity securitics 2,357,017 2,140,936 80,987 - - -
Others 6,087 5,627 3,000 - - -
Total 14,309,219 12,785,501 546,728 234,000 234,000 3,000
Less unrealised loss from measurement of
investments (1,523,718) - - -
Total equity securities measured at fair .
value through other comprehensive income 12,785,501 12,785,301 234,000 234,000

21



Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

7

Derivatives
As at 30 Tune 2023, balances of derivatives not elected for hedge accounting were as follows:

Consolidated financial statements

30 June 2023
Gain on
No. of Notional Book value/Fair value fair value of
Type of contract Objectives comtracts value Assets Liabilities derivatives
{ir thousand Baht)
Warrants To protect against
exchange risk from
investments in
foreign currencies - - 735 - 539
Total - - 735 - 539

As at 30 June 2023, balances of derivatives elected for hedge accounting were as follows:

Consolidated financial statementis

30 June 2023
Gain (loss) on
No. of Notional Book value/Fair value fair value of
Type of contract Objectives contracts value Assets Liabilities derivatives
(in thowsand Baht)
Cross currency  To protect against
swap exchange risk from
investments in
debt securities in
foreign currencies 17 1,428,255 10,458 63,079 (792)
Cross currency  To protect against
swap exchange risk from
investments
in equity securities
in foreign
currencies 22 2,456,979 58 49,170 (75,794)
Interest rate To protect against
swap floating interest rate
risk from
investments in debt
securities 11 1,695,650 7,924 17,624 14,707
Interest rate To protect against
swap floating interest rate
risk from
borrowings in Thai
Baht currency 6 3,196,948 60,463 268 14,557
Total 56 8,771,832 78,903 130,141 (47,322)
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Thai Group Holdings Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

As at 31 December 2022, balances of derivatives not elected for hedge accounting were as follows:

Consolidated financial statements
31 December 2022

Losson
No. of Notional Book value/Fair value fair value of
Type of contract Objectives contracts value Assets Liabilities derivatives
(in thousand Baht}
Warrants To protect against
exchange risk from
investments in
foreign currencies - - 196 - 244
Total - - 196 - 244
As at 31 December 2022, balances of derivatives elected for hedge accounting were as follows:
Consolidated financial statements
31 December 2022
Gain on
No. of Notional Book value/Fair vatue fair valve of
Type of contrac Objectives contracts value Assets Liabilities derivatives
(in thousand Baht)
Cross currency  To protect against
swap exchange risk from
investments in
debt securities in
foreign currencies 16 1,624,773 28,853 85,964 46,962
Cross currency  To protect against
swap exchange risk from
investments in
equity securities in
foreign currencies 14 2,328,911 32,996 4,022 829
Interest rate To protect against
swap floating interest rate
risk from
investments in debt
securities 12 1,745,650 7,177 31,664 88,547
Interest rate To protect against floating
swap interest rate risk from
borrowings in Thai
Baht currency 6 3,370,498 46,147 508 55,240
Total 48 9,069,832 115,173 122,158 191,578

As at 30 June 2023, the Group had cross currency swap contracts with financial institutions for the investments
measured at fair value through other comprehensive income in debentures of USD 43.04 million equivalents to Baht

1,428.26 million (3] December 2022: USD 50.44 million or equivalents to Baht 1,624.77 million).

As at 30 June 2023, the Group had interest rate swap contracts with financial institutions for the investments
measured at fair value through other comprehensive income in debentures of Baht 1,695.65 million (31 December

2022: Baht 1,745.65 million).

As at 30 June 2023, the Group had cross currency swap contracts with financial institutions for the investments in

equity securities of Baht 2,456.98 million (37 December 2022: Baht 2,328.91 million).

As at 30 June 2023, the Group had interest rate swap contracts with financial institutions for the borrowings of Baht

3,196.95 million (31 December 2022: Baht 3,370.50 million).
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Notes to the condensed interim finanecial statements
For the three-month and six-month periods ended 30 June 2023 (Unaudited)

8  Investments in subsidiaries and joint venture

Consolidated Separate
financial statements financial statements
Six-month period ended 30 June 2023 2022 2023 2022
{in thousand Baht)

Subsidiaries

At 1 January - - 2,249,463 2,094,553
Acquisitions - - 195,228 -
At 30 June - - 2,444,691 2,094,553
Af 31 December - 2,249,463

Increase of investment in direct subsidiaries

On 27 June 2023, Southeast Property Co., Ltd., a direct subsidiary, called all the remaining share capital totaling
approximately Bath (.75 million, and the Company paid up on 30 June 2023,

On 22 June 2023, Asiatique House Co., Ltd., a direct subsidiary, increased its registered and paid up share capital
from 55,225 share to 2,000,000 shares. The Company acquired the newly issued share capital of 1,944,775 shares
at Baht 100 par value. As a result, the Company’s holding remains unchanged at 99.99%of the issued and paid-up
shares.

Joint venture

The investment in Dhipaya Laos Insurance Company, recorded at cost of Baht 6.40 million in separate financial
statement. has a full provision of allowance for impairment loss for the investment recorded.

The Group and the Company has not recognised losses refating to certain investments accounted for using the equity
method where its share of losses exceeds the carrying amount of those investments. As at 30 June 2023, the Group’s
and Company’s cumulative share of unrecognised losses from the latest financial information was Baht 1.12 million
(31 December 2022: Baht 1.12 million).
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Notes to the condensed interim financial statements

For the three-month and six-month perieds ended 30 June 2023 (Unaudited)
9 Premises and equipment

Acquisitions, disposals and transfers of premises and equipment during the six-month period ended 30 June 2023 were as follows:

Consolidated financial statements

Fumiture,
Building fixtures Assets held
and building and office for operating Assets under
Land improvements equipment Vehicles fease instaliation -« Total
{in thousand Baht)

Net book value

at 1 January 2023 2,787,515 553,680 27,908 369,409 12,679,503 186,750 16,604,765
Additions - - 2,088 30,157 1,551,719 11,843 1,595,807
Transfers in (out) - net book value - - 176 - - (176) -
Transfers out to inventory - - - (13,919) (540,353) - (554,272)
Disposals for the period - net book value - - (33) - (193,657) - (193,690)
Depreciation for the period - (33,274) {4,843) (37,336) (808,629 - (884,082}
Net book value at 30 June 2023 2,787,515 520,406 25,296 348,311 12,688,583 198,417 16,568,528
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Notes to the condensed interim financial statements
For the three-month and six-meonth periods ended 30 June 2023 (Unaudited)

* Separate firancial statements
Furniture, fixtures
and office equipment

(in thousand Baht)
Net book value at 1 January 2023 1,509
Additions 864
Depreciation for the period (303)
Net book value at 30 June 2023 2,070
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10 Insurance contract liabilities

Long-term technical reserves

Short-term technical reserves
Loss reserves and outstanding claims
- Case reserves
- Incurred but net reported
Total loss reserve and
outstanding claims

Unearned premium reserves

Total short-term technical reserves
Unpaid policy benefits

Other insurance contract liabilities
Total short-term techmical reserves

Total insurance contract liabilities

Consolidated financial statements

30 June 2023
Life insurance Non-life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts [iabilities Net contracts liabilities Net contracts liabilities Net
(in thousand Baht)}
42,912,797 - 42,912,797 - - - 42,912,797 - 42,912,797
55,944 - 55,944 3,528,885 (2,789,590} 739,295 3,584,829 (2,789,550) 795,239
259,462 - 259,462 360,211 (195,547) 164,664 619,673 (195,547 424,126
315,406 - 315,406 3,889,096 (2,985,137 903,959 4,204,502 (2,985,137) 1,219,363
844,600 - 844,600 2,303,774 (1,903,234) 400,540 3,148,374 (1,903,234) 1,245,140
1,160,006 - 1,160,006 6,192,870 (4.888,371) 1,304,499 7,352,876 (4,888,371) 2,464,505
287,424 - 287,424 - - - 287.424 - 287,424
473 - 473 - - - 473 - 473
1,447,903 - 1,447,903 6,192,870 (4,888,371) 1,304,499 7,640,773 (4,888,371) 2,752,402
44,360,700 - 44,360,700 6,192,870 {4.888,371) 1,304,499 50,553,570 (4,888,371) 45,665,199
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Consolidated financial statements
31 December 2022

Life insurance Non-life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
{in thousand Bahi)
Long-term technical reserves 42,553,223 - 42,553,223 - - - 42,553,223 - 42,553,223
Shori-term technical reserves
Loss reserves and outstanding claims
- Case reserves 64,690 - 64,690 3,501,501 (2,512,644) 988,857 3,566,191 (2,512,644) 1,053,547
- Incurred but not reported 179,437 - 179,437 432,673 (183,609 249,064 612,110 (183,609) 428501
Total loss reserve and
outstanding claims 244,127 - 244,127 3,934,174 (2,696,253) 1,237,921 4,178,301 (2,696,253) 1,482,048

Unearned premium reserves 632,046 - 632,046 2,563,075 (1,814,091) 748,984 3,195,121 {1.814,091) 1,381,030
Total shert-term technical reserves 876,173 - 876,173 6,497,249 (4,510,344) 1,986,905 7,373,422 (4,510,344) 2,863,078
Unpaid policy benefits 271,139 - 271,139 - - - 271,139 - 271,139
Other insurance contract liabilities 589 - 389 - - - 589 - 589
Total short-term technical reserves 1,147,901 - 1,147,901 6,497,249 (4,510,344} 1,986,905 7,645,150 (4,510,344) 3,134,806
Total insurance contract liabilities 43,701,124 - 43,701,124 6,497,249 (4,510,344) 1,986,905 50,198,373 (4,510,344) 45,688,029
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10.1 Long-term technical reserves

At 1 January

Reserve net increase of new and enforce policies during the period / year
Reserves released for benefits, lapse and cancel policies during the period / year

At 30 June 2023 and 31 December 2022
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Consolidated
financizl statements
30 June 31 December
2023 2022
(in thousand Baht)
42,553,223 42,464,436
1,499,866 5,940,680
(1,140,292) (5,851,893)
42,912,797 42,553,223
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10.2 Short-term technical reserves

10.2.1  Loss reserves and outstanding claims

Consolidated financial statements

30 June 2023
Life insurance : Non-life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
(in thousand Baht)
At 1 January 244,127 - 244,127 3,934,174 (2.696,253) 1,237,921 4,178,301 (2,696,253) 1,482,048
Loss incurred during the peried 956,853 - 956,853 1,289,829 (1,161,575) 128,254 2,246,682 (1,161,575) 1,085,107
Loss paid during the period (885,574) - (885,574) (1,264,096} 845,395 (418,701) (2,149,670) 845,393 (1,304,275)
Change in estimation and assumption - - - (70,811} 27,296 (43,515} (70,811 27,296 {43,515)
At 30 June 315,406 - 315,406 3,389,096 (2,985,137) 903,959 4,204,502 (2,985,137) 1,219,365
Consolidated financial statements
31 December 2022
Life insurance Non-life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
{in thousand Baht)
At 1 Janunary 170,689 - 170,689 4,883,882 (2,604,955) 2,278,927 5,054,571 (2,604,955) 2,449,616
Loss incurred during the year 1,311,104 - 1,311,104 1,075,664 (444,359) 631,305 2,386,768 (444,359) 1,942,409
Loss paid during the year (1,237,666) - (1,237,666) (310,989) {203,480) (514,4069) (1,548,655) (203,480) (1,752,135}
Change in estimation and assumption - - - 7,245,336 594,828 7,840,164 7,245,336 594,828 7,840,164
Loss reserves from transferred a group
of insurance contracts - - - 52,465 (114,539) (62,074) 52,465 (114,539) (62,074)
Deconsolidated - - - (9,012,184) 76,252 (8,935,532) (9,012,184) 76,252 (8,935,932)
At 31 December 244,127 - 244,127 3,934,174 (2,696,253) 1,237,921 4,178,301 (2,696,253) 1,482,048
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10.2.2  Unearned premium reserves

Consolidated financial statements

30 June 2023
Life insurance Non-life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
(in thousand Baht)
At 1 January 632,046 - 632,046 2,563,075 (1,814,091) 748,984 3,195,121 (1,814,091} 1,381,030
Premium written during the period 1,032,650 - 1,032,650 2,100,774 {1,681,419) 419,355 3,133,424 (1,681,419) 1,452,005
Earned premium during the period (820,096} - (820,096} (2,360,075) 1,592,276 {767,799) (3,180,171) 1,592,276 (1,587.893)
At 30 June 844,600 - 844,600 2,303,774 (1,903,234) 400,540 3,148,374 (1,903,234) 1,245,140

Couasolidated financial statements
31 December 2022

Life insurance Non-Life insurance Total
Liabilities Liabilities Liabilities
under Reinsurers’ under Reinsurers’ under Reinsurers’
msurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
{in thousand Baht)
At 1 January 524,965 - 524,965 5,929,846 (2,693,165) 3,236,681 6,454,811 (2,693,165) 3,761,646
Premium written during the year 1,445,287 - 1,445,287 15,873,430 (8,948,620) 6,924,810 17,318,717 (8,948,620) 8,370,097
Earned premium during the year {1,338,2006) - {1,338,206) (19,049,958) 9,997,714 {9,052,244) (20,388,164) 9,997,714 (10,390,450}
Uneamed premium reserves from
transferred a group of insurance
corntracts - - - (194,259) (170,020) (364,279 (194,259} (170,620} (364,279}
Deconsolidated - - - 4,016 - 4,016 4,016 - 4,016
At 31 December 632,046 - 632,046 2,563,075 (1,814,091) 748,984 3,195,121 (1,814,091) 1,381,030

No reserve for unexpired risks was established as at 30 June 2023 as the unexpired risk reserve estimated by the Group of Baht 1,064.80 million (37 December 2022: Baht 1,071.00
million) was lower than the unearned premium reserve.
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10.2.3  Unexpired risk reserves

COVID-19 unexpired risk

At 1 January
Increase
Deconsolidated
At 31 December

Life insurance

Consolidated financial statements
31 December 2022

Non - Life insurance Total
Liabilities Liabilities Liabilities '
under Reinsurers’ under Reinsurers’ under Reinsurers’
insurance share of insurance share of insurance share of
contracts liabilities Net contracts liabilities Net contracts liabilities Net
{in thousand Baht)

- - - 3,159,426 (317,081) 2,842,345 3,159,426 (317,081) 2.842.345
- - - 2,043,122 317,081 3,260,203 2,943,122 317,081 3,260,203
- - - (6,102,548) - (6,102,548) (6,102.548) - (6,102,548)
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10.2.4 Unpaid policy benefits - Life insurance

Maturity

Expired cheques for benefits and claims
Death

Disability

Others

Total

10.2.5 Other insurance contract liabilities

Consolidated
financial statements
30 June 31 December
2023 2022

{in thousand Baht)

128,001 127,417
51,555 50,496
34,382 35,474
20,240 1,437
53,246 56,315

287,424 271,139

Consolidated financial statements

30 June 2023

31 December 2022

Life Non-life Life Non-life
insurance insurance Total insurance insurance Total
(in thousand Baht)
Advance premiums 473 - 473 589 - 589
Qutstanding cheques - - - - 8,075 8,075
Deconsolidated - - - - {8,075) (8,075}
Total 473 - 473 589 - 589
11 Share capital
Par value 2023 2022
per share Number Baht Number Baht
{in Baht) (thousand shares/in thousand Baht)
Authorised
At 1 January
- ordinary shares 10 1,203,357 12,033,565 1,203,357 12,033,565
Reduction of shares 10 (451,259) (4,512,587) (451,259)  (4,512,587)
Increase of new shares 1o 451,259 4,512,587 451,259 4,512,587
At 30 June 2023 and
31 December 2022
~ ordinary shares 10 1,203,357 12,033,565 1,203,357 12,033,565
Issued and paid-up
At 1 January
- ordinary shares 10 752,098 7,520,978 752,008 7,520,978
At 30 June 2023 and
31 December 2022
- ordinary shares i0 752,098 7,520,978 752,098 7,520,978

Increasing and reduction of the registered capital

At the Annual General Meeting of Shareholder of the Company held on 27 April 2023, the shareholders
had resolutions to approve the reduction of the registered share capital to 451,258,698 share at Baht 10 par value
and to approve the increase of the registered share capital fo 451,258,698 share at Baht 10 par value.
The Company already registered of the reduction and the increase of authorised share capital with the Ministry

of Commerce on 2 June 2023.
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12

(a)

At the Annual General Meeting of Sharcholder of the Company held on 27 April 2022, the sharcholders -
had resolutions to approve the reduction of the registered share capital to 451,258,698 share at Baht 10 par value

and to approve the increase of the registered share capital to 451,258,698 share at Baht 10 par value.

The Company already registered of the reduction and the increase of authorised share capital with the Ministry of

Commerce on 9 May 2022,

Segment information and disaggregation of revenue
Segment information
Management determined that the Group has four reportable segments which are the Group’s strategic divisions

for different products and services, and are managed separately because they require different technology and
marketing strategies. The following summary describes the operations in each of the Group’s reportable segments.

e Segment | Life insurance business

e Segment 2 Non-life insurance business
e Segment 3 Financial service business
e Segment 4 Others businesses

Each segment's performance is measured based on segment profit before income tax, as included in the internal
management reports that are reviewed by the Group’s CODM. Segment profit before income tax is used to measure
performance as management believes that such information is the most relevant in evaluating the results of certain
segments relative to other entities that operate within these industries. Inter-segment pricing is determined on an
arm’s length basis.
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Life insurance business

Non-life insurance business Financial service business Others businesses Intra-group eliminations Total

Three-month period ended

30 June 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

{in thousand Baht}

Information about reportable segments
Insurance business revenue 1,765,277 2,225,442 559,180 481,412 - - 18,871 14,346 - - 2,343,328 2,721,200
Finance business revenue - - - - 1,123.376 1,405,337 - - - - 1,123,376 1,405,337
Investment income 469,411 408,975 10,112 12,351 10,664 6,475 3,743 311 - - 493,930 430,912
Gain (loss) on financial instruments 135,868 - (1,556} - 22,991 - 224 - - - 157,527 -
Rental investment properties - - - - - - 564 79 - - 564 79
Other income 675 76 (2,527) (382} 7,497 5,908 3,549 (997) - - 11,194 4,605
Inter-segment revenue 3,431 1,283 100,526 104,033 7,140 8,660 440,397 170,964 (551.494) (284.,946) - -
Total segment revenue 2,374,662 2,635,776 665,735 597,414 1,171,668 1,426,386 469,348 187,503 (551,494) (284,946) 4,129,919 4,562,133
Segment profit (loss) before income

tax and non-operating item 154,390 (96,467) 27,351 (19.239) 37,483 94,837 146 977 {23,586) {126,730) {135) 239471 (44.590)
Segment assets as at

30 June /31 December 53,543,448 53.437.722 9,590,868 10681437 16,878,913 16,688.413  12900,657 12,750,623 (9,769,663} (9.407053) _83,144223 84,151,142
Segment liabilities as at

30 June / 31 December 45,802,996 45,119,059 8,368,132 9,545.948 16,449,965 16,292,248 10,467,349  10,435360 (7,220,313) (6,861.749) 73,868,129 74,530,866

335




Thai Group Holdings Public Company Limited and its Subsidiaries

Notes to the condensed interim financial statements

For the three-month and six-month periods ended 30 June 2023 (Unaudited)

Life insurance business

Non-life insurance business Financial service business Others businesses Intra-group eliminations Total

Six-month period ended

30 June 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

{in thousand Baht)

Information about reportable segments
Insurance business revenue 3,208,189 3,644.245 1,186,070 2,001,625 “ - 41,796 31,495 - - 4,436,055 5,677,365
Finance business revenue - - - - 2,238,429 2,777,873 - - - - 2,238,429 2,777,873
Investment income 918,393 813,197 19,291 22,598 17,989 11,942 3,752 3,113 - - 959,425 850,850
Gain on financial instruments 178,827 98 1,917 - 14,557 - 94 11 - - 195,395 109
Rental investment properties - - - - - - 1,796 5,377 - - C 1,796 5.377
Other income 1,104 110 (992) 522 11,421 15,742 8,414 70,175 - - 19,947 86,549
Inter-segment revenue 6.452 5234 193092 289.020 14,648 11,699 649,982 271,463 (864.174) (577.416) - -
Total segment revenue 4,312,965 4,462,884 1,399,378 2,313,765 2,297,044 2,817,256 705,834 381,634 (864,174) (577.416) _ T7.851.047 9,398,123
Segment profit (loss) before income

tax and non-operating item 155,969 (77,117) 143,545 601,252 50,661 164,151 140,311 (54,201) (132,664) (86,414) 357,822 547,671
Segment assets as at

30 June / 31 December 53543448 53437722 9,590,868 10,681,437 16,878,913 16,688413 12,900,657 12,750,623 {9,769.663) (9,407,053) 83,144,223 84,151,142
Segment liabilities as at

30 June / 31 December 45,802,996 45,119,059 8,368,132 9,545 948 16,449.965 16,292248 10467349 10,435,360 (7,220,319 (6,861.749) 73,868,129 74,530,860
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(b)  Reconciliation of reportable segment profit or loss
Three-month period ended 30 June 2023 2022
(in thousand Baht)
Reportable segments 239,471 (44,590)
Unallocated amounts:
- Share of loss of investments in joint venture - -
Total 239,471 (44,590)
Six-month period ended 30 June
Reportable segments 357,822 547,671
Unallocated amounts:
- Share of loss of investments in joint venture - -
Total 357,822 547,671
(c)  (Geographical segments and major customer
The Group is managed and operates principally in Thailand. There are no material revenues derived from, or assets
located in, foreign countries.
The Group has no customers from a single segment equal to or more than 10% of the Group’s total revenue.
{d)  Disaggregation of revenue
The Group recognises income from operating lease contracts and finance lease contracts on a straight-line basis
over the term of the lease and recognises revenue from sale of assets under operating leases at a point in time.
13 Fair value of financial assets and liabilities
Carrying amounts and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial
liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.
Consolidated financial statement
Carrying amount Fair value
Financial Financial
instruments  instruments
Hedging measured at  measured at
At 30 June 2023 Note instruments FVIPL EVOCI Total Level 1 Level 2 Level3 Total
{in thousand Baht)
Financial assefs
Other financial assets:
Investment in debt instruments k) - 2,330,788 34,221,570 36,552,358 - 36,552,358 - 36,552,358
Investment in equity instruments - - 11,986,716 11,986,716 4,653,638 7,311,850 21,188 11,986,716
Derivatives assets 7 78,903 - - 78,903 - 78,903 - 78,903
Total other financial assets 78,903 2,330,788 46,208,286 48,617,977
Financial linbilities
Other financial liabilities:
Derivatives liabilities 7 130,141 - - 130,141 - 130,141 - 130,141
Total other financial liabilities 130,141 - - 130,141
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Consolidated financial statement

Carrying amount Fair value
Financial Financial
instruments  instruments
Hedging measured ai  measured at
At 31 December 2022 Note instruments FVTPL FVOCI Total Level 1 Level 2 Level 3
(inz thousand Baht)
Financiel usseis
Other financial assets:
Investment in debt instruments 5 - 2,694,023 33,915,696 36,609,719 - 36,609,719 -
Investment in equity instruments 6 - - 12,785,501 12,785,501 4973132 7,791,181 21,188
Derivatives assets 7 115,873 - - 115,173 - 115,173 -
Taotal other financial assets 115,173 2,694,023 46,701,197 49,510,393
Financial liabilities
Other financial liabiliies:
Perivatives liabilities 7 122,158 - - 122,158 - 122,158
Total other financial liabilities 122158 - - 122,158
Separate financial statements
Carrying amount Fair value
Financial Financial
instruments instraments
Hedging measured at measured at
At 30 June 2023 Noite instruments FVTPL FYOCI Total Level 1 Level 2 Level 3
(in thousand Baht)
Financial assets
Other financial assefs:
Investment in equity instruments & - - 234,000 234,000 - - 234 000
Total other financial assets - - 234,000 234,000
Separate financial statements
Carrying amount Fair value
Financial Financial
instruments insfruments
Hedging measured ai  measured at
At 31 December 2022 Note instruments FVTPL FVOCI Total Level 1 Level 2 Level 3
{in thousand Baht)
Financiol assets
Other financial assets:
Investment in equity instruments I3 - - 234,000 234,000 234,000
Tofal other financial assefs - - 234,000 234,000

Financial instruments measured at fair value

The Company determines Level 2 fair values for debt securities which are listed in the Thai Bond Market
Association using the prices on the last business day of the period provided by the Thai Bond Market Association.

The Company determines Level 2 fair values for debt securities which are not listed in the Thai Bond Market
Association are based on quotes from a reliable institution at the reporting date.

The Company determines Level 2 fair values for non-listed unit trusts using the net asset value (NAV) on the last

business day of the period provided by assels management companies.

The Company determines Level 1 fair values for listed equity securities and unit trusts using the last bid price on

the last business day of the period provided by The Stock Exchanges of Thailand.

The Company determines Level 2 fair values for derivative, The fair values for simple over-the-counter derivative
financial instruments are based on broker quotes. Those quotes are tested for reasonableness by discounting
expected future cash flow using market interest rate for a similar instrument of the measurement date. Fair values
reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Company
and counterparty when appropriate. In addition, the Company tested for reasonableness by comparing with the

market price from financial institutions which are derivative issues.
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14

14.1

The Company determines level 3 fair values for non-listed equity using net asset value per share according to the
latest available financial statement for investment in share of T.LL Company Limited and using admitted value
according to the Notification of the Office of Tnsurance Commission (“OIC”) for Road Accident Victims Protection
Company Limited.

Financial instruments not measured at fair value

The carrying amounts of the following financial assets and financial liabilities are considered to be approximate to
their fair value: cash and cash equivalents, accrued investment income, preminms due and uncollected, reinsurance
receivables, policy loans, mortgage loans, other loans, other receivables, due to reinsurers, and other payables,
except for debt securities measured at amortised cost which fair value is calculated by referencing to the price
quoted by Thai Bond Market Association af reporting date.

The fair value of deposits at financial institutions which have remaining terms to maturity of less than 90 days are
based on carrying value. For those with remaining terms to maturity greater than 90 days, the fair value is estimated
by using a discounted cash flow analysis based on current interest rates for the remaining period to maturity,

The fair value of mortgage loans and other loans which carrying floating interest rates and are fully collaterised is
taken to approximate the carrying value. The fair value of fixed interest rate loans is estimated by using discounted
cash flow analysis based on current interest rates for the remaining years to maturity.

Transfers between Level I and 2 of fair values hierarchy

At 30 June 2023, equity securities measured at fair value through other comprehensive income with a carrying
amount of Baht 28.30 million were transferred from Level 1 to Level 2 and none of equity security measured at
fair value through other comprehensive income were transferred from level 2 to level 1 (37 December 2022: equity
securities measured of fair vatue through other comprehensive income with a carrying amount of Baht 206 million
were transferred firom Level 1 to Level 2 and equity securities measured at falr value through other comprehensive
income with carry amount of Baht 94 million were transferred from level 2 to level 1). The Company has considered
the liquidity of trading there securities in the market.

Reconciliation of Level 3 fair values

Conselidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2023 2022 2023 2022
(in thousand Baht)
Equify securities
At 1 Fanuary 21,188 101,287 234,000 234,000
Net change in fair value (including
unrealised transactions)

- recognised in OCI - (80,09%) - -
At 30 June / 31 December 21,188 21,188 234,000 234,000

Securities and assets pledged with the Registrar

As at 30 June 2023 and 31 December 2022, investments in debt securities have been pledged with the Registrar in
accordance with Sections 20 of the Life Assurance Act (No. 2) B.E. 2551 as follows:

Consolidafed financial statements

30 June 2023 31 December 2022
Book value Face value Book value Face value
(in thousand Baht)
Government bonds 44,353 50,000 43,103 50,000
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14.3
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15

As at 30 June 2023 and 31 December 2022, investments in debt securities have been placed as life assurance policy
reserve with the Registrar-in accordance with Sections 24 of the Life Assurance Act (No. 2) B.E. 2551 as follows:

Consolidated financial statements

30 June 2023 31 December 2022
Book value Face value Book value Face value
{in thousand Baht)
Government and state
enterprise debt securities 0,267,225 8,959,500 9,008,358 8,929,500
Private debt securities 2,363,165 2,278,000 2,395,686 2,278,000
Total 11,630,390 11,237,500 11,404,044 11,207,500

As at 30 June 2023 and 31 December 2022, investments in debt securities have been pledged with the Registrar in
accordance with the Non-Life Insurance Act (No. 2) B.E. 2551 as follows:

Consolidated financial statements

30 June 2023 31 December 2022
Book value Face value Book value Face value
fin thousand Baht)
Deposit at bank 14,000 14,000 14,600 14,000
Total 14,000 14,000 14,000 14,000

As at 30 June 2023 and 31 December 2022, investments in debt securities have been placed with the Registrar as
the reserve fund in accordance with the Notification of the Office of Insurance Commission regarding “Rates, Rules
and Procedures for Unearned Premium Reserve of Non-Life Insurance Company B.E. 2557 as follows:

Consolidated financial statements

30 June 2023 31 December 2022
Book value Face value Book value Face value
fin thousand Baht)
Government and state enterprise debt
securities and Bank of Thailand bonds 226,783 230,000 228,002 230,000
Total 226,783 230,000 228,002 230,000

Restricted and collateral securities

As at 30 June 2023 and 31 December 2022, debt securities and time deposits at banks were pledged as collateral as
follows:

Consolidated
financial statements
30 June 31 December
2023 2022
{in thousand Baht)
Cash
Bail bonds 3,300 2,925
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16 Commitments with non-related parties

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2023 2022 2023 2022
(in thousand Baht)

Capital commiitments
Contracted but not provided for:
Building and other constructions 37,691 75,176 - -
Intangible assets and equipment 14,163 13,752 - -
Total 51,854 §8,928 - -
Future mininum lease paymients under

ron-carncellable operating leases
Within one year 6,392 5,945 280 280
After one year but within five years 1,198 3,472 508 648
Total 7,590 9,417 788 928
Other contmifments
Cross currency swap 3,885,234 3,953,684 - -
Interest rate swap 4,892,598 5,116,148 - -
Deposit at banks - pledged for

- bank guarantees 558,648 577,438 - -
Total 9,336,480 9,647,270 - -

As at 30 June 2023, the Group have operating lease agreements for other services for the period of 1 year to 5 years
(31 December 2022: 1 year fo 5 years}.

17 Contingent Habilities

As at 30 June 2023, the Group had litigation cases being claimed under nermal business for a total compensation
of approximately Baht 433.40 million (37 December 2022: Baht 330.50 million). The maximum sum insured of
all policies nnder the litigation cases iotaled Baht 304.40 million (37 December 2022: Bahr 59.20 million).
The outcome of those litigation cases have yet been finalised. However, the Group already considered and set aside
provision for losses that may arise amounting to approximately Baht 34.70 million (31 December 2022: Baht 24.50
million), based on reports of independent surveyors and in accordance with the coverage stipulated in the insurance
policies, The Group’s management believes that the amounts of provision set aside are adequate.

18 Events after the reporting period

On 20 July 2023, Southeast Property Co., Ltd., a direct subsidiary, increased its registered and paid up share capital
from 100,000 share to 260,000,000 shares. The Company acquired the newly issued share capital of 259,000,000
shares at Baht 10 par value. As a result, the Company’s holding remains unchanged at 99.99%of the issued and

paid-up shares.
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Thai Financial Reporting Standards (TFRS) not yet adopted

A number of new TFRS which are relevant to the Group’s operations are expected to have significant impact on
the Group’s financial statements on the date of initial application are as follows:

TFRS Topic
TFRS 17 Insurance contracts

(a) TERS 17 - Insurance contracts

TFRS 17 will replace TFRS 4 - Insurance Contracts for the annual periods beginning on or after 1 January 2025.

TFRS 17 infroduces the new measurement model which consists of fulfillment cash flows and a contractual service
margin, The fulfillment cash flows represent the risk adjusted present value of the insurer’s rights and obligations
to the policyholders, comprising estimates of expected cash flows, discounting, and an explicit risk adjustment for
non-financial risk. The contractual service margin represents the unearned profit from in-force contracts that the
Company will recognise as it provides services over the coverage period, The contractual service margin is earned
based on a pattern of coverage units, reflecting the quantity of benefits provided. The simplified approach may be
choosen to adopt when certain criteria are met,

The Company may elect to recognise the cumulative negative impact on insurance confract liablities from the
adoption of TFRS 17 to retained earnings by applying the straight-line method within the period not exceeding

3 years from fransition date.

TEFRS 17 also introduces substantial changes in both presentation of the statement of financial position and
statement of comprehensive income, as well as more granular disclosure requirements,

Management is presently considering the potential impact of adopting and initially applying those TFRSs on
the financial statements.
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